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In The Land of Fairy Finance 





LESS TRUE THAN IT SEEMS. 
Oil Stock for War Stamps—Cash and Paper Profits— 
Reinert Gushing Again. 

Already many schemers are figuring how they may em- 
ploy Liberty Bonds and War Savings Certificates as a 
vehicle to help them sell their securities. One striking 
example coming to our attention is an offer made by the 
fiscal agent of the Security Petroleum Co, of New York, 
Leonard A. Hughes, who, with the use of War Savings 
Certificates contends he is offering investors an oil stock 
out of which all risk has been completely eliminated. He 
agrees for each $100 investors lend to the company 
to secure each investor with $100 of War Savings Cer- 
tificates costing $83. In other words what Mr. Hughes 
really does is to sell an investor one hundred shares of 
stock in the Security Petroleum Co. for $17, the difference, 
and if the company fails to fulfill the confidence Mr. 
Hughes has in it of becoming a big profit earner, the in- 
vestor eventually will lose this small sum. As the investor 
can buy War Savings Certificates at the same price Mr. 
Hughes pays, there is no particular advantage in the 
purchase through him. But when Mr. Hughes contends 
that the risk is entirely eliminated from the purchase of 
stock in his oil company he is not exactly stating the 
facts, for $17 out of each hundred dollars is and will 
be in jeopardy until the company becomes a dividend 
payer, for which we have as security only the hopes of 
the projectors of the enterprise. 





Difference Between Paper and Cash Profits. 

A day will come to the foolish people who are reck- 
lessly giving their money to the Prudential Securities Co. 
of Houston, Tex., a dark and dreary day, for on that day 
they will discover how wantonly they have been deceived 
‘by the fulsome pratings of President Cox about his un- 
exampled honesty and excessive generosity. The bun- 
combe in his whole proposition sticks boldly out between 
the lines of all his printed literature. 

Cox has had printed a folder containing letters from 
stockholders to which he has given the title: “Stories 
of Profits, as Told by the People Who Made Them.” 
When these letters are analyzed there is not one 
of the writers who openly says he has made any cash 
profits, and where any are mentioned, it is but estimates 
/between what the stocks cost them and what Cox claims 
he is selling the stock for at the present time. Simply paper 
profits, nothing more. Should any of these people who 
are living in dream mansions of wealth try and realize 
upon their investments by an effort to sell their stock for 
cash, they would quickly discover the emptiness of the 
spell of illusion Cox has woven about them. Another bit 
of corroborative evidence proving the insincerity of this 
migratory promoter is his offer to let present stockholders 
subscribe to a special offering of 50,000 shares of Pruden- 
tial Oil & Refining Co. stock at fifty cents a share, for 
which he claims the public is paying a dollar a share. Cut- 
ting the price of the stock in half is a confession on Cox’s 
part that suckers are not biting as fast as they did before 
the Blue Sky law of Illinois drove him out. 





Reinert, the Gushing Gusher Expert. 
N. A. Reinert, the Chicago fiscal agent for the Catlett- 
Davis Co., is a typical symbol in human flesh of what the 
imagination conjures of an oil well that has attained the 


proportions of a gusher. If any well discovered under his 


auspices ever came in as a gusher it would have to go 
some to equal the rate of speed and volume of English 
language he expends in describing what would hap- 
pen in the ways of undreamed wealth to stockholders of 
his company when a gusher came in. But the main 


obstacle to such a possibility occurring to any of Rein- 
ert’s enterprises is there are to many “ifs.” The gushers 
are principally those incorporated in his literature but they 
tare sufficient for Reinert to premise expectations of profits 
as high as ten dollars for every dollar invested. Sensible 
investors when they read this in his latest effusive appeal 


$< 


for subscription to stock of the Catlett-Davis Co.: “You 
and I have done a lot of thinking about this money making 
question,” will do a lot of thinking on their own part 
and their thought will finally arrive at the conclusion that 
the kind of thinking Reinert is doing is of how he can 
phrase words that will bring forth their money without 
actually committing himself to any facts. 





Capitalizing His Patriotism. 

Before leaving to join the navy, in which he claims to 
have enlisted, Thomas F. Bowles, one of the officers of 
the High Gravity Oil Sales Co., of Louisville, Ky., makes 
a final personal effort to induce investors to purchase stock 
in one of the oil companies his concern is promoting, |t 
is a very creditable act on the part of any man who is 
physically able, to offer his service to his country. That 
fact no doubt the majority of people who receive Mr. 
Bowles’ proposition will admire, but it becomes a dif- 
ferent question when this announcement is used as an 
incentive to stimulate stock sales in an enterprise bearing 
every earmark of a get-rich-quick proposition. Mr. Bowles 
harps upon a refund plan as the main reason why pros- 
pective investors should set aside all doubt and buy the 
shares with the fullest confidence, but with guarantees it 
as always advisable to apraise their stability by the stability 
of the guarantors. In this instance there is little of that 
quality behind the guarantee except Mr. Bowles’ ambition 
to sell stock in the easiest way he can think of without 
involving himself in any risk. 





Mole Comes Forth from the Mountain. 

Curious are the operations of a promoter’s mind. Pro- 
moters realize there is but one certain method they can 
rely on to induce investors to purchase securities and this 
is to keep up their enthusiasm. To let this spirit flag 
means the drying up of the source from which they 
expect to raise money. But it is in the schemes that are 
devised for the development of enthusiasm that indicates 
the degree of the promotor to cleverness. We have one 
interesting exhibit to submit to our readers in the latest 
scheme employed by the High Gravity Oil Sales Co. in 
boosting the stock of the Oil Fields Development Co 
Having exhausted the field of promises, they now have 
engaged in various deals and by distorting their import- 
ance are making it appear as if the company is really mak- 
ing progress. With a gravity which would lead one to 
believe the secretary of the company had something 
ususual to announce in his first official report, he gives 
a description of a certain deal which the company has 
entered upon and which he believes justifies the advance 
in the price of the stock from five cents to ten cents a 
share. This deal involves the sale of certain oil leases for 
which the company is to receive a certain amount of cash, 
and stock in companies that have agreed to develop the 
leases. But by the use of a little loose language the at- 
tempt is made to have it appear that the company is t 
receive about $57,000 in cash, when the truth is that all but 
$8,000 is to come from royalties from the oil that is pro- 
duced provided the oil is found and the cash comes from 
stock sales, which sales must first be made. It is a case 
where one hand washes the other. It is making a moun 
tain of talk produce a mole of facts. 





The Opportunity of Opportunities. 

You can just wager your last kopek that Mark Harris 
of Buffalo, New York, in a pinch will find an investment 
in oil that will outdo any best opportunity offered you in 
your lifetime. Clever is Harris, if you place confidence in 
what he wants to make you believe. But it is more cleve 
and much more to the advantage of your pocketbook to 
let some one else take the chance of procuring from thi!s 
Buffalonian his grand money making opportunity. The! 
is no certainy, even though Harris claims there is, tha! 
the Majestic Oil stock, his greatest opportunity, will co 
tinue to pay dividends at the rate of 18 per cent. per annum 
It may while it is in its stock selling stage. 
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THE “U” BOAT RAIDS 
The Visit Brings Us Another Step Closer to the Scene of 
Our War and All Its Seriousness. 

No surprise should be manifested at the raid made 
on our Eastern coast by the German U-boats, for vari- 
ous hints that they were due had been given by naval 
men and the enemy also long before they came. They 
must have been on this side for at least two weeks be- 
fore the blow was dealt. The’ Prussian mind likes 
things that are spectacular and will be greatly heart- 
ened by the stir their unwelcome visit has caused. 

When the Deutschland, the commercial submarine, 
first made her appearance at Newport and later at Bal- 
timore her visit was intended to convey a message to 
the American people that if they went to war with 
Germany the German U-boats would attack our slup- 
ping on this side. Then came another U-boat; she 
popped her head out of the water at Newport also to 
give us an idea that the fighting submarine navy Ger- 
many had built was a serious menace to shipping and 
to give us further evidence of their ability to meet all 
the brutal requirements of ruthlessness so dear to the 
Junker’s heart. She stole out of the Newport harbor 
on the following day and before starting off on her 
return journey to Germany sent a number of British 
merchant ships to the bottom. 

After such an exhibition we had to expect raids by 
these serpents of the sea and the surprise is that it has 
taken Germany more than a year to extend her sub- 
marine operations to our shores. Probably some carp- 
ing critics will begin to blame our Navy for permitting 
the U-boats to sink sixteen boats in so short a time, 
but it must be remembered that the Navy’s first con- 
ern is to convoy safely over to the other side our 
large army which Germany so greatly fears and which 
she realizes will eventually turn the scales in this war 
against her. This work our Navy has accomplished 
with much credit to itself. Measured by the men in 
khaki who are now on the other side the loss by sub- 

irine attack has been almost infinitesimal. The loss 
to our shipping has not been heavy from the stand- 

int of tonnage sunk. As a spectacular deed the raid 
is attracted attention. In Germany it will be cited 
another piece of evidence of the wonderful fighting 
pirit and enterprise of the German Navy and Von 
irpitz may get out of it some grain of comfort in 
ustification for his advocacy of ruthless destruction 
shipping on the theory that then after the war Ger- 
an shipping, which hides behind safe harbors like 
timid creatures, will not be out-tonned by the shipping 


' the Allies. 


Upon our people the raid of the U-boats only accom- 
plished a further cementing of our determination to 
win the war and will call upon our resourcefulness, 
which so far has never deserted us, for a proper and 
expeditious way to pull the fangs out of this serpent’s 
mouth. 





TAXING WAR PROFITS—A WARNING. 
If Congress Does as Forecasted, Big Industrial Dividends 
and Extras Will be Reduced. 

The days of the profiteer, individual and corpora- 
tion, who is making big gains from the war, are num- 
bered, if the forecasts of the probable action by Cong- 
ress on the new and revised revenue bill are anywhere 
approximately correct. The Ways and Means Com- 
mittee of the House has begun hearings on the basis 
that war profits and incomes shall furnish 80 per cent. 
of the taxes to be derived from the new Revenue Act 
and 5 per cent. more will be obtained from increasing 
the rates on inheritances and luxuries like automobiles, 
jewelry, musical instruments, etc., are in line for heavy 
taxes. The Senate is said to stand firm in its attitude 
with the House and the President’s position has been 
only recently expressed by him in his speech urging 
the law-makers to begin the work of taxation revision 
and get after the profiteers. 

In its last previous issue The Financial World gave 
a list of prominent industrial corporations whose profits 
were shown to be so generous that it would be possible 
to tax them an additional 25 per cent. and still maintain 
the present dividend rates, but if it shall be finally 
determined to levy from 75 to 80 per cent. tax on war 
profits to be taxed into the public treasury, directors 
of these corporations will have no recourse save to re- 
duce dividends where the present payments are based 
on expectation of a continuance of the present rate of 
gains. Especially will this be true in industries where 
the War Industries Board has fixed prices and pro- 
ducers and manufacturers will be unable to shift the 
burden to the consumer. Great Britain has for more 
than a year taxed war profits into the Treasury to the 
extent of 70 to 80 per cent., while our excess profits 
tax does not exceed 30 to 35 per cent. There has been 
some public dissatisfaction among the people and in 
Congress over the big profits that have been made, but 
last year Congress was right in giving the corporations 
a freer hand than will be permitted them from now on, 
is the first taxation measures were experimental in their 
nature and the main point aimed at was to get the war 
needs of the Government filled promptly. This could 
only be done through the adoption of a liberal policy. 
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Now it is seen that experience has taught that more 
of the profits can be taken without undue danger of 
checking the output. Labor, it was known, was restive 
over the increasing cost of living and demanded larger 
and larger returns and its scarcity being apparent, con- 
cessions that would not have been made in peace times 
were forced upon the producers. Their big profits en- 
abled the manufacturers to grant such concessions as 
would be satisfactory and to that we owe the compara- 
tive freedom of the country from industrial disputes 
and strikes. 

The new policy, while enforcing caution on manu- 
facturers and making it more necessary than ever to 
conserve working capital, should not go to extremes. 


It puts upon the War Industries Board the duty of a - 


stricter supervision of the raw material market and 
we may anticipate with some degree of certainty an 
extension of the price limitations so that manufacturers 
may not be limited as to the prices they may eharge 
for finished material and not know what the next 
month’s supply of raw material will cost them. If this 
feature of the situation is not thoroughly covered, 
there will not be nearly so much profit to tax. Where 
the Government is going in for regulation and limita- 
tion of profits it should go to the logical conclusion and 
conserve profits so they may be taxed. 





BUSINESS MEN IN PEACE AS WELL AS WAR. 
Their Efficiency in the Present Emergency Bringing About 
a Change Which Will be Felt When the Conflict Ends. 

The American Exchange National Bank of New 
York City expresses the thought that has been in the 
minds of many business men and .bankers when it 
observes, in a recent review of the financial situation, 


as follows: 

President Wilson has enlisted the services of many prom- 
inent and practical manufacturers, financiers and merchants 
to direct the war work of the nation. Director-General Mc- 
Adoo has drafted railroad executives into the service of the 
Railroad Administration. If these attempts to secure ef- 
ficiency in the prosecution of the war are as successful as 
we have reason to expect, a mighty change in the relations 
between the plain people of American and “big business” may 
follow. Shipbuilding and other war industries already show 
good results following the appointment of practical and en- 
ergetic men to direct operations. 

When the American people learn the value of practical 
business men in public office, they will try to keep them 
there in time of peace as well as in time of war. To do this 
the office must seek the man. In all our legislative bodies 
we have too many lawyers who have plenty of time to play 
politics, and too few men of affairs. n the emergency pre- 
cipitated by war, the Federal Government has sought and 
obtained the help of practical men who give their services 
without pay to the nation. 


It is our opinion that the American people have al- 
ready learned that the big men of affairs who have 
been called in are just the men to fit in the emergency. 
The proof is piling up on all sides. In the few months 
since the policy was adopted order has come out of 
disorganization and chaos and the power and might of 
the American nation is seriously disturbing the German 
military clique that is seeking to dominate the world 
and impose its cursed kultur on free peoples. 





THE RAILROAD CONTRACTS. 

The railroad representatives and the representatives 
of the Director General are getting nearer together on 
the form of contract to be drawn up and the terms 
covering some of the disputed elements in the situation. 
Meetings are held in Washington and then the railroad 
men go before their management and representatives of 
the directors and tell what has been accomplished. There 
is an immense amount of detail to be considered and 
disputed points passed upon and the progress made may 
seem slow to the public and the shareholders. One of the 
disputed points which has been long considered is 


whether the Director General shall pay the actual amount 
of net earnings covering the three-year period, or shall 


pay at least that amount, leaving it to the Directo; 
General to pay more should there be an exceptionally and 
unexpected increase in traffic so as to give the carriers 4 
much larger revenue. In that event, if the smaller roads 
were to make a good showing and not call on the 
“revolving fund” to make good some shortage, the better 
paying roads might be given more liberal treatment. On, 
feature of the situation that is pleasing to the railroad 
men is that the Director General is better acquainted 
with the intricacies and technicalities of the railroad busi- 
ness than at first off and is inclined to look at both sides 
of the question with more tolerance. 





A BIGGER AND BROADER STOCK EXCHANGE. 
A Suggestion That Has Been in the Minds of Many 
Observers Since We Entered the War. 

Since the United States entered the war more than one 
year ago the thought has occured to many observers in 
the New York financial district that the New York Stock 
Exchange could be made more useful and its power 
for aiding in the development of the. nation’s industries 
and foreign trade broadened and strengthened. The 
Evening Mail, of New York City, which has been keenly 
alive to the importance of this matter, expresses a view 

that is entertained by many when it says editorially: 


What is that great and powerful organization, the New York Stock 
Exchange, doing to prepare for the epochal changes that are coming 
with the ending of the war? 

Are the members somnolent? 

Will the exchange remain a private body, managed from th 
private viewpoint of the 1,100 members and subservient to a degre 
to the direction of some powerful banking groups, or will it becom 
a national institution, American in spirit and purpose, American in 
the truest and best sense of the term? 

What a glorious asset the exchange would be to the country i! 
it should be incorporated, should broaden its lines to embrace th: 
securities of Latin America, of every part of the world in which 
America’s commerce, finance and industrial enterprise play a part 
should make New York the real money center of the world and th: 
real marketing place of the instruments of finance of the world! 

What if the Stock Exchange established its own great bank, of 
which all its members should be shareholders, a bank that at the 
one time would be a clearing house and great financial reservoir 
a bank that would stand behind every legitimate need and every 
transaction of the great exchange. 

What if the Stock Exchange, instead of being a private club 
became a national and an international institution fitted to the 


coming needs of American finance ! 
It is necessary for the exchange to break the bonds by which it 


has been bound so long. 

Our view of the situation is that the New York Stock 
Exchange and its 1,100 members do not always take them- 
selves as seriously as they should or appreciate their 
responsibilities with that gravity that is called for by the 
importance and power of the Exchange, though many 
prominent members fully realize that we are approaching 
a different era. For years too much attention has been 
given to the speculative side by outside pools and stock 
market cliques, while the skill of the patient builder 
of solid but non-spectacular enterprises has 
neglected. Syndicates, pools and “tips” from “insiders 
have been made mediums through which to interest out- 
side capital, instead of brains, values and real enterpris¢ 
The Stock Exchange itself has often been unjustly blamed 
for this action of a few wealthy and powerful individuals 
whose orders the members must execute in total ignor 
ance of the moves being engineered behind the scenes 
Many of the syndicates have either made millions or 
gone broke, the pools have milked the outsiders and tile 
tips have usually made their victims tipsy with half truths 
or distorted facts. 

The United States is now at a period where its after-t! 
war plans, commercially, economically and socially, must 
come in for increasing attention. We are in for the ve 
largest participation in world affairs—second to none 0! 
any nation on the globe. This is universally recogni: 
The centre of finance has moved to this side, never | 
depart. Our capital will touch every activity of the t) 
hemispheres hereafter. Our commerce will make t! 
richest trade blood in the arteries of trade intercou! 
It will call for great undertakings, vast capitalizatio 
intense application of the best banking and mercant 
brains available. The Stock Exchange opportunity |! 
here for serious co-operation. It is no light task and 
is needless to say that if the subject is approached w! 
a view to making a killing for High Finance or speculato 
and stock market gamblers, it will merit rebuke a! 
surely receive it. 
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KEEP YOUR LIBERTY BONDS. 
Many Offerings of Other Securities of Questionable 
Value Being Made to Holders. 

\fter the Second Liberty Loan campaign was fin- 
ished those who had been Liberty Bond buyers in many 
sections of the country received offers from all sorts 

concerns, brokers, promoters, corporations and what 
not, suggesting that the bondholder who considered 
, per cent. a small return for his investment might im- 
prove his or her position by exchanging Liberty Bonds 
1. stocks or bonds of corporations that paid all the 
way from 7 to 10 per cent. and agreeing to take the 
iberty Bonds at par, although they sold at a discount. 


n various artful ways it was sought to impress upon 
ders the foolishness of accepting a mere 4 per cent. 
‘eturn when there were so many other securities “just 


as good” on which the return was from 50 to 125 per 
ent. better. We are sorry to say that this lure was 
effective and many unsuspecting people parted with 
heir Liberty Bonds for all sorts of trash. Some, of 

urse, were fortunate to get good securities, but in 

e main they plunged from the best investment in the 

world to speculative investments or worse. 

Now the same thing is being repeated. There are 
any reasons why investors will listen to the seductive 
tory and turn over their bonds in exchange for other 

urities without so much as preliminary investigation, 

believing implicitly what is told them. Now, aside 
rom the doubtful patriotism displayed in getting rid 
' a Liberty Bond as soon as it is offered, the whole 
stem of making exchanges of this sort should come 
under the ban of the proper authorities and we trust 
the Secretary of the Treasury will caution investors to 
eep their Liberty Bonds, just as he did several months 
igo when an unscrupulous crowd of promoters sought 
to induce holders to surrender their bonds for specu- 
lative stuff of the rankest kind. Every Liberty Bond 
Ider should realize that he or she is unconsciously 
iding in depressing the price of Liberty Bonds by 
making such exchanges, for the reason that the pro- 
moters sell the Liberty Bonds on the Stock Exchange 
as soon as they get their hands on them. If holders of 
Liberty Bonds are forced, through sheer necessity, to 
exchange their bonds for other securities they should 
not do so unless and until they have made, or had made 
or them, a thorough analysis of the security that is 
‘ffered. To those who are unable to make such afi 
nalysis or do not feel themselves competent to do so, 
(he Financial World extends a special invitation from 
its Advice Service Department to review any and all 
ecurities that are offered for Libertys and the advice 
iven will be as free as that which the Advice Service 
Department has at all times at the disposal of its sub- 
cribers. The only cost is a 3-cent stamp to cover the 
ist of return postage. Don’t make the exchange first 
nd then ask advice, because advice at such a time 
vould come too late to prevent any false step. This 
vord to the wise ought to be sufficient. 





READING’S MELON STORY. 
Repeated efforts have been made to get back the old 
peculative crowd into Reading and to help the move 
long last week, an inspired statement was set forth 
‘inting out that the Philadelphia & Reading Coal & 
ron Co., was in a position to pay a dividend of 100 per 
nt. to the parent company. Speculators looked over the 


lata, said it was stale and that there would be nothing 
doing. Wi 
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Exempt From All Federal 
Income Tax 


$100, 000 


Toledo, Ohio 
5% Bonds 


Due April Ist, 1948 
Optional April Ist, 1923 


Principal and semi-annual interest payable 
in New York City 


Net Bonded Debt 2.43 % of 
Assessed Valuation 
Price 101.25 and interest 


Yielding about 4.75% to optional and 5% thereafter 
up to redemption or maturity 


Sidney Spitzer & Co. 
115 Broadway, New York 

















Dated Aug. 1, 1917 Due Aug. 1, 1922 to 1957 incl. 


Santa Barbara is the County Seat of Santa Barbara 
County and is located about 90 miles northwest of 
Los Angeles. 


Legal for Savings Banks and Trust Funds in 


Dated March 1, 1917 Due March 1, 1919 to 1951 inel. 


Cape May is located about 80 miles from Philadelphia | 
and the United States Government has recently spent 
over $2,000,000 for improvements of the harbor of this | 
city. 
| 
| 


A. B. Leach & Co., Inc. | 


Philadelphia Boston Buffalo Cleveland 
Baltimore Pittsburg Milwaukee Minneapolis 





Certificate of Capital Issues Committec ‘‘Passed as not incompatible 
with the interests of the United States, but without approval of the 
merits, security or legality thereof Opinion No. A-140.”’ 


Exempt from Federal Income Tax 
Eligible to secure Postal Savings Deposits 


$500,000 


Santa Barbara, Cal. 
Water Works 5% Bonds | 


Principal and interest payable in New York 


Net debt less than 2% of assessed valuation 
Population estimated, 20,000 | 


Price to yield 4.85% 





Free from Federal Income Tax 
New Jerse) 
$65,000 
Cape May, New Jersey 
School 414% Bonds 


Price, any maturity, to yield 4 15% 


Invesiment Securities 


62 Cedar Street, New Yurk 
105 La Salle Street, Chicago 
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THE BANKS TO FINANCE UTILITIES. 
But the War Finance Corporation Will Back the Banks— 
A Favorable Situation. 

The Financial World has learned from a source especial- 
ly situated to know the exact status of affairs that the 
banking institutions and the War Finance Corporation 
have agreed on a plan of co-operation to care for the 
financing of public utility corporations which have matur- 
ing obligations to meet and that those interested are 
agreed that it will work out to the advantage of all con- 
cerned. 

As recently stated by the War Finance Corporation in a 
public announcement, the Government agency does not 
purpose to lend money direct to any corporation except 
where special circumstances imperatively demand it or the 
corporation seeking aid is unable to effect a loan through 
a bank or lending institution. In the first place, the War 
Finance Corporation being an organization created to meet 
a sudden emergency, has no facilities or organization for 
checking up the claims made for the corporations seeking 
aid and if it decided to make loans direct it would have 
to accept their statements and evidence as to financial re- 
sources without any additional proof of its own. To do so 
would, of course, be a very unwise and unbusinesslike pro- 
ceeding and the money of the Government might in many 
instances be unwisely lent and tied up in properties whose 
security for the loan would be totally inadequate to secure 
the War Finance Corporation against loss. In the circum- 
stances the officials of the Corporation have decided that 
applicants for loans must make their showing to the banks 
or lending institutions in the usual way and if the banks, 
after thorough investigation, agree to accept the security 
and abide by the terms of the bankers, then the bankers 
will make the loans out of their own resources. After that 
lenders will be able to go before the War Finance Corpora- 
tion and the latter, if the data and the security for the 
loan submitted by the bankers warrants it, the War Fin- 
ance Corporation will buy the securities from the bankers. 
Thus the War Finance Corporation has the benefit of the 
bankers’ investigation for nothing, ample security for the 
loan and there is no undue risk. There will be no public 
offering of the securities issued by the borrowing corpora- 
tion and the loan will be liquidated in accordance with the 
terms agreed upon, whatever they may be. Already the 
War Finance Corporation has availed itself of banking 
data available with respect to one big public utility cor- 
poration which is desirous of borrowing $7,000,000 to $10,- 
000,000 and it is believed this corporation will obtain the 
funds needed and the banking institution will be able to 
sell the securities it buys to the War Finance Corporation. 

In all probability the Brooklyn Rapid Transit Co., the 
Interborough Rapid Transit Co., and some western utility 
corporations which have applied to the War Finance Cor- 
poration will be financed after the method above outlined. 
The plan seems to possess many advantages, although 
quite simple. 





GEORGIA LIGHT’S BUSINESS BOOMS. 

The Georgia Light, Power & Railways Co. report for 
April shows an increase in gross earnings of 16.4 per cent. 
as compared with April, 1917, and net earnings show a 
gain of more than 20 per cent. Evidently the cotton manu- 
facturing boom is being felt with full force in this territory, 
where, indeed, all other business is very active. It is stated 
that the large April gain was due to an increased demand 
from the company’s power customers. 

The gross earnings for April were $97,153, compared 
with $83,481 for April, 1917, and net earnings were $50,486, 
compared with $41,881 in April a year ago. Net earnings 
after interest and dividends of subsidiaries were $32,317, 
against $23,188 and surplus after note interest was $12,157. 
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SOME APRIL UTILITY EARNINGS. 
Gross and net earnings of Northern States Power Co. 
for April and for the year ended April 30 are reported as 
follows, compared with corresponding periods a year ago: 


1918. 1917. Increase, 


s GORREIOR | ck cctwcat dawn $637,056 $550,325 $86,731 

Sot .se eee seen ae oie ae 279,192 286,374 7,182* 
year ended April 30: 

m @QGUNEEEE oc dcccaee 7,507,603 6,428,124 1,079,479 

ee re 3,262,272 3,420,509 158,237* 


*Decrease. 

Net earnings of Western States Gas & Electric Co. for 
\pril were 16.7 per cent. greater than for the correspond- 
ing month of 1917, while gross earnings increase for the 
same period was 15 per cent. Comparative statement is as 


follows: 
1918. 1917. Increase % Inc. 
Gross earnings.. $128,407 $110,810 $17,597 15.9 
Net .«ssmbaaws 6. 68,781 58,935 9,846 16.7 
Year ended April 30: 
Gross earnings. .$1,474,165 $1,282,481 $191,684 14.9 
Net earnings.... 647,946 608,872 39,074 6.4 





NOTES OF PUBLIC UTILITIES. 
Some Gains and Losses in Earnings—Ottumwa Railway & 
Light Notes Offered. 

The gross earnings from operation of all subsidiary 
companies controlled by American Power & Light Co., 
with intercompany charges eliminated, were $1,045,938, 
against $900,546 in April, 1917, a gain of 16 per cent. Net 
earnings were $406,598, a gain of $30,594, or 8 per cent. 
For 12 months to April 30 gross earnings were $11,930,629, 
a gain of $1,258,896, or 12 per cent. Net earnings were 
$4,898,854, an increase of $189,868, or 4 per cent. 

The United Light & Railways Co. directors have de- 
clared the regular quarterly dividend of 1% per cent. on 
the preferred stock and 1 per cent. on the common stock, 
payable in cash on July 1 to shareholders of record of 
June 15. The recently issued annual report showed the 
company to be in good position and to have stood well all 
the tests of the trying period through which the company 
is passing. 

Bonbright & Co., Inc., and H. M. Byllesby & Co., Inc., 
are offering a new issue of $200,000 Ottumwa Railway & 
Light Co. Bond-Secured 7 per cent. Gold notes dated 
June 1, 1918, due December 1, 1920, at 9734 to yield 8 per 
cent. The proceeds are to reimburse the company, which 
serves Ottumwa, Batavia and other communities of Iowa, 
for outlays on additions and improvements. The notes 
are secured by deposit of 150 per cent. of general mort- 
gage 6 per cent. bonds. Net earnings for the year ended 
April 30, 1918, after deducing annual interest charges on 
all bonds outstanding, exceeded five times the annual 
interest requirements on the notes and 1.7 times all annual 
interest charges. 


The Commonwealth Power’s Position. 

The Commonwealth Power, Railway & Light Co., which 
has now pending before the War Finance Corporation an 
appeal for assistance in meeting its five-year bonds, which 
matured May 1 last, is now able to report some improve- 
ment in the conditions encountered in the first quarter 
of the year. It says railway operation is now normal 
and certain increases in rates are coming into effect, 
partially offsetting the immensely increased operating 
costs, and this, the company says, will undoubtedly be 
reflected by a substantial improvement in earnings. The 
company submits the following figures showing the in- 
creased cost of operating the properties in the first four 


mths of 1918, because of weather and coal shortage: 
Four 
months to 
Apr. 30 
Increased cost of coal for electric plants............00se00. $104,000 
Increased cost of coal for steam heating............+0-e00% 72,000 
Increased cost of gas, coal and Oil............-seeeeceeeeee 360,000 
Increased cost of snow reMoval..........ccsesscecevacceecs 68,000 
ncreased cost of Car TePAi4rsS....... cer ecccecceressesscece 116,000 
$720,000 


Net profit for April was $104,671, a decrease of 40.93 
per cent., and the balance was $16,763 after the preferred 
stock dividend. For four months net profit was $95,367, 
a decrease of 97.53 per cent. 


7 
<==; 
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12@ Broadway, N. Y. Tel 2525 Rees 
Commonwealth Finance Corporation stock that was Lo —— 
sold to investors by Sargent & Co., the former fiscal agents 
for the company, for $125 a share is now quoted under 
the fifties, with but a small market even at that low price, Kelsey, Brewer & Co. 

for it requires a man of considerable nerve at this junc- Engineers Operators 


ture to regard the stock as worth its open market price. 
Public Utility Properties 


There is but one explanation for this drop in the price 
of the security, which in the opinion of The Financial Grand Rapids, Michigan 


World was placed originally at a too high valuation con- 
sidering that the business was more or less experimental, 


and consequently could not be considered a seasoned 
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investment, or at least one for which a premium of twenty- 
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five per cent. over par could be asked. The explana- INVESTMENT BONDS 
tion is found in the quarrel that has broken out among the 
* oe : . DETROIT MILW AUKEE 
officers of the corporation and Sargent & Co. 
203 Seuth La Salle Street 
The fight has become a bitter one and the fact that CHICAGO 


John B. Stanchfield is the attorney for Sargent is an 
indication that it is to be fought to a finish, for this 
prominent attorney is noted tor his stubborn and suc- 
cessful prosecution of cases entrusted to him. However, 
whichever side emerges from this contest successfully 


counts for little for it is the stockholders who must foot 

the bill, if not directly, surely indirectly, for there is CHMIDT & " 
nothing which so distracts a management from a proper x ( JALLATIN 
performance of its duty than to be beset by bitter legal 
controversies. The blight already has made its heavy 

hand felt in the open market price for the Commonwealth Members New York Stock Exchange 
stock. One of the men who has had considerable to do 
with the company has stated to a representative of The 111 BROADWAY NEW YORK 
Financial World that Sargent & Co. feel they are the 
agerieved party and have every confidence that they will 
recover substantial damages. 
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INVESTMENT OPTIMISM CONTINUES. 

The investment situation is characterized by a quiet 
confidence that is very pleasing to banking and investment 
authorities. All eyes have, of course, been turned toward 
the battle fronts in France and the develepments there 
have in nonwise altered the feeling, which is practically 
universal, that the Teutonic peril has been met and checked. 
Neither that menace nor the spectacular U-boat raid on 
our Atlantic Coast shipping has in any measure disturbed 
the equanimity of the average American investor. A 
substantial investment market is here and is expected to 
continue between now and the time when it shall be 
necessary to appeal to the American people for the Fourth 
Liberty Loan. 

An outstanding feature of the bond market is the great 
underlying strength of the railroad bond market. In the 
last 30 days there has been a recovery of about 60 points 
1 the average price of 25 railroad bonds, while there has 
1 the same period been a slight decline in industrial bonds. 
Che industrial corporations have facing them a period of 
increased taxation on excess profits, while the railroads 
re not concerned with the excess profits tax problems. 

he investment element interested in railroad bonds was 

clined to be puzzled and somewhat uneasy over the 
ery large additional appropriations made for increased 
wages to railroad employes, but when they observed the 
effective means taken, through large rate advances, to 
offset the wage advances, reassurance took the place of 
ubts. This is the right attitude, as the consistent policy 
the Administration at Washington has been one 

f upbuilding and the maintenance of railway investment 

ilues. 

\ctivity in municipal bonds has perhaps not been so 
pronounced, but the undertone of the market has been 
strong. The syndicate that undertook to market the 
Federal Farm Loan Bonds bearing 5 per cent. has disposed 

f a total of $60,000,000 and the Federal Farm Loan Board 

as withdrawn further offerings. The $60,000,000 of bonds 

re sold in a fortnight. This is illustrative of the eager- 
ess of the public for tax-exempt bonds. 





SOME SUGGESTED CHANGES IN STOCKS. 

In times like the who hold non- 
lividend payment stocks may find many opportunities for 
holdings for those that pay dividends 
Some of those that pay 


present investors 
changing their 
d with no loss in principal. 

lividends may also be sold and others bought in their 

ace to better advantage. 

Take, for instance, Baldwin Locomotive common stock, 
hich has been the medium for a big speculative move- 
ent on the Stock Exchange and which has not made good 
iny predictions of a dividend payment. It sells, at the 

present writing, several dollars per share higher than 

\merican Car & Foundry common stock, which has just 
een placed on 8 per cent. per annum dividend basis, with 
ery chance that this will be continued. The property 
efficiently managed, the common is making the dividend 
re than twice, even counting increased war taxes. 

\aldwin might be sold and Car & Foundry bought in its 

lace. Interborough Consolidated preferred, which has 

ist suspended its 6 per cent. dividend and will probafity 
pay dividends again for years, can be sold around 

37 per share and can be replaced with Gaston, Williams 
Wigmore at a dollar or two a share cheaper. The 

;aston shares are paying $4 per annum and earning double 
it rate. It is a great and growing importing and ex- 

rting house, with ample capital resources. 

Copper, selling around $16 a share and paying 

could be exchanged to advantage for Tennessee 


( “hile 


thing, 


pper & Chemical, selling at $17 to $17.50 and which has 
aid $1 in dividends this year and will probably pay another 











Conservative Investments 


Including First Mortgage Bonds secured by 
Steam and Electric Railroads, Water Power, 
Timber, Farm Lands, Coal, Iron Ore, Steel 
Steamships, Chicago Real Estate and plants 
of well-known Industrial Corporations. 


SEND for Circular No. 940 T. 


| 
Peabody, Houghteling & Co. 


(Established 1865) 
10 South La Salle Street, Chicago 























MORGAN & KANE 


Members New York Steck Exchange 


66 Broadway, New York 


Telephone: Rector 5741 














Bonds for Investment 


Harris, Forbes & Co 
56 William Street, New York 








Westchester Fire Insurance 
Federal Sugar Company 
By-Products Coke Corp. 





Borden’s Condensed Miik 
Semet-Solvay Company 
Winchester Repeating Arms 




















Inquiries Invited 
McClure, Jones & Reed 
Members New York Stock Exchange 

’Phone: Rector 7663 115 BROADWAY, NEW YORK 

H. F. McCONNELL & CO. 

MEMBERS 
New York Stock Exchange 

25 Pine Street Tel. 6064 John New York 




















CLAUDE MEEKER 


Investment Securities 
Established 1895 


8 East Broad 


71 Broadway pRIVATE WIRES COLUMBUS, O. 


NEW YORK 














Write For This Guide 
To July Investments 


If you have money to invest in July, write for 
“Safety and 6%,” which will 
investor free of charge. It 
invaluable to everyone with 
$100 or more to invest. Ask for 

Booklet No. F-813 


S.W.STRAUS & Co. 


Founded 1882 * Incorporated 1905 

NEW YORK CHICAGO 

150 Broadway Straus Building 
Branch Offices: 


Minneapolis 
Philadelphia 


36 Years Without Loss to Any Investor 


” 


our new booklet, 
be sent to every 
gives information 


Detroit San Francisco 
Kansas City 














Sag ali NaS 


[atot ati meine 


EL ke 


Ps, pam eaten 


a 


10 THE FINANCIAL WORLD 





June 10, 1918 





$1 per share before the year is out. Cuba Cane Sugar 
common, paying nothing and with no dividend in sight, 
and selling around $30 a share, is not nearly as good 
a stock as Great Northern Iron Ore, which has been sell- 
ing around the same price or just a little above it, and 
yet has already paid $2 a share in dividends and is likely 
to pay $1 more this year. These are only a few sugges- 
tions for exchange that seem likely to be advantageous 
and we shall point out others in subsequent issues. 


BENEFICIARIES FROM INCREASED RATES. 
Big Lines Make Tentative Estimates—Will Higher Pas- 
senger Fares Restrict Travel? 

Some of the experts identified with the eastern railroad 
trunk lines are already making estimates of the probable 
increase in revenues that may be derived from the rate in- 
creases that have been granted in both freight and pas- 
senger departments. If the estimates are correct the ad- 
ditional revenues should soon make good previous ¢ceficits. 
The freight rates do not go into effect until June 25, ship- 
pers being given until then to adjust themselves to the 
new conditions, but the increased passenger fares began 
to operate on Saturday, June 8. 

The large eastern trunk lines, whose freight volume is 
dense and the class of traffic high, will benefit the most 
from the freight rate advances. On grain the increase 
will be 6c. per 100 pounds, coal will pay as high as 15c. to 
30c. more per ton and coke will pay about the same. Pas- 
senger fares go up to 3c. per mile save for‘commutation 
rates, and to soldiers and sailors, the Pullman berth will 
cost nearly 17 per cent. of the cost of the actual fare, 
while all excursion rates are abolished. In the case of the 
New York Central, that system operates in four states 
where the 2 cents per mile rate operates and the increase 
in passenger revenues for all subsidiaries is estimated at 
from $17,000,000 to $19,000,000, with $32,000,000 to $35,- 
000,000 additional revenue from freight, possibly more. 

Of the 93,000,000 passengers carried last year New 
Haven has on its records the transportation of about 17,- 
000,000 commuters. New Haven ought to get at least $7,- 
500,000 additional revenue from the passenger department 
and $12,000,000 or $13,000,000 increase from freight. 

Erie isn’t a heavy passenger road for a trunk line, but it 
is estimated that the passenger fare revenue will increase 
$2,700,000 and the freight revenue $16,500,000, of which 
$4,500,000 ought to come from the coal rate increases. The 
Pennsylvania officials figure on an $8,000,000 gain in pas- 
senger revenues and $35,000,000 from freight, even if the 
average gain in the freight rate increases should finaliy 
figure down to about 20 per cent., instead of 25 per cent. 
This total of $43,000,000 increased revenue will be utilized 
to pay $24,200,000 in wage increases, $4,000,000 more for 
coal and $10,000,000 additional will have to be paid to 
meet the increased cost of steel rails, and numerous other 
extra costs. 

Slason Thompson, manager of the Bureau of Railway 
News and Statistics, has made what he calls rough esti- 
mates of the effect of the rate increases on Western roads. 
Atchison will gain $19,000,000 in freight revenue and $11,- 
000,000 in passenger revenue, but the pay of employes will 
be $17,000,000 additional, the cost of fuel will be $5,000,000 
more and $11,000,000 increase in material and supplies, ab- 
sorbing all the gain and $3,000,000 more. Burlington’s gain 
in both freight and passenger revenue is figured at $25,- 
500,000 and its extra outgo for wages, cost of fuel, etc., 
$29,500,000. The Government will have to make up the 
difference between what these systems are earning and the 
rental the Government is to pay on the three-year basis. 

The tremendous losses in net earnings the railroads suf- 
fered in the first four months of the year, to April 30, is 
shown by the reports of 149 roads which had a net of only 
$120,101,285, against $217,184,276 in the first four months 
of 1917. Conditions improved in April, when the net operat- 
ing income was $62,036,334, against $64,369,662 in April, 
1917. The rate increase was authorized none too soon. 

The estimates made as above include an allowance for 
decreased consumption on acount of higher prices and ex- 
pected decreases in passenger revenues, the increases be- 
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ing expected to reduce travel considerably. As stated the 
figures are only estimates and are subject to revision and 
only actual test of the new rates will demonstrate how 
nearly accurate the tentative figures shall have proven. 
Some experts believe the increases will have very little 
‘fect on the volume of traffic, both freight and passenger, 
vhile others are more cautious and feel that at least three 
months experience is necessary before any actual deduc- 
ions can be drawn from the new rates. 


_ 





HEARD IN WALL STREET. 
By The Saunterer. 

Well informed persons in Wall Street who are in close 
touch with the market position of American Sumatra 
obacco, state that recent hints given in the columns of 
[he Financial World about the cornering of the stock of 
the company are correct. There are 68,139 shares out- 
standing and it is stated that six men, who are more or 
less closely identified with the tobacco trade, own more 
than the total amount of stock issued. That is, these six 
men possess all the actual stock that has been issued and 
have additional contracts for stock which they have bought 
in the open market through the Stock Exchange from luck- 
less bears who have gone “short” in the expectation of 
being able to cover at lower prices. Of course, these shorts 
are absolutely at the mercy of the six men who control the 
actual stock. They have lent stock for delivery of sales 
made by the bears, but when they call for its return the 
shorts can only buy from the men who lent the stock and 
unless the owners want to sell, the bears will have to bid 
in the market and keep on bidding until the stock gets up 
to a price where the owners consider the bids attractive 
enough to induce them to sell. It is said the Exchange 


governors know what the situation is and will not inter- 
fere. es 8 


Several big traders in the Street have been terribly hit 
by the big advance the stock has had in the last three 
months. One Curb plunger lost $55,000 and has not yet 
completed the work of covering his short position and a 
daring Stock Exchange member, who went short of 5,000 
shares just after the stock got above 100, at one time had 
a loss of over $200,000. He has spent many sleepless nights 
and anxious days and has revised his opinion which he 
held when he sold the stock “short,” that a sure fortune 
awaited him if he held his position. There are scores upon 
scores of smaller traders who have been hit severely. The 
experiences the bears have had recalls the couplet that has 
been variously credited to the late Jay Gould and Russel 
Sage: 


He who sells what isn’t his’n 
Will surely now go straight to pris’n. 
a a 


Intimations given by President F. W. Brooks of the 
Detroit United Railway of Detroit, Mich., that the com- 
pany would perhaps find it necessary to ask for an increase 
of fare for all the lines in the 900 miles of the system 
under control, have been followed by a counter hint from 
the city authorities that the Government should take over 
the entire system and operate it. Mr. Brooks says the 
company is making extensions to many war industrial 
plants and should have an increased revenue to meet the 
extraordinary expenditures, but if the Government thinks 
that taking over the 900 miles of road would help win the 
war, the company will make no objection. Now this is the 
first proposal that has come for the transfer of any public 
utility to the Government since the railroads were taken 
over, and the opinion in Wall Street is that it will not get 
beyond the proposal stage. The Government has about 
all the work it wants in that direction in the control of the 
railroads and would probably call on the State to take pub- 
lic utility properties if private control were regarded as no 
longer likely to serve the best interests of the nation. Long 
distance, interstate electric roads, of course, are in the same 
position as the steam railroads, although the matter of 
their status has not yet been settled. Many bankers are 
doing a lot of thinking these days about such matters and 
wonder just when the public extension of control over 
private industry is going to stop. If the war is prolonged 
for several years, undoubtedly a lot of socialistic experi- 
ments will be urged or actually attempted. 
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A New Era Dawning 
for Railroads 


In the dawning of this new era, 
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tions for investors to consider be- 


fore they either buy or sell rail- 
road securities, and these questions 
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ing in our fortnightly publication 


Securities Suggestions 
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THE WORLD’S GREATEST BUSINESS FACTOR. 
By l 

If no other advantage comes to our people from out 
of this war than the closer knit ties between the Govern- 
ment and the Nation’s business as the result of the more 
intimate partnership it has made necessary, they will 
smpensated for all money sacrifices. 


uts Guenther. 


have been more than c 
kok x 

Uncle Sam has been blind for years. He has allowed 

himself to 

the attacks made upon it by self-seeking politicians, who 

found it a shining target and a medium through which 


become prejudiced against large business by 


to arouse the resentment of the masses. 
* * * 

Whenever office seekers were running for some public 
berth it Business they their strap to 
hoist themselves into power. Such constant attacks had 
their accumulative effects upon public opinion. It could 
not be otherwise, with Big Business too timid to resent 


was Big used as 


attacks on its good name. 


* * * 


But now a halt has been called on such prejudices. 
The war has caused Uncle Sam and his large family of 
more than one hundred million souls to realize that it is 
possible for Big Business and himself to live and work in 
harmony and towards one common aim. 

* oe * 

Uncle Sam has discovered that Big Business is honest; 
he need not fear that it will grow too large to control. 
All that is 
Business so that it may properly conduct itself and the 
public will find Big Business all too eager to comply with 
them to the letter. 


necessary is to lay down clear rules for Big 


* * * 


This better understanding between Big Business and 
Uncle Sam will result in future years in stimulating the 
further expansion of the Nation as the world’s greatest 


business factor. We are no longer a provincial nation, 


nor have we been one for many years. 





Yet it is a fact that we have permitted our Prejudices, 
inspired by “trust busters,” to restrain our growth in a 
marked degree. It has given our competitors, especially 
Germany, a free hand to forge ahead industrially and 


commercially. 
* * * 


Indirectly our fear that if we allowed Business to 
expand too fast and become big it would become a4 
Frankenstein which we could not control, has contributed 
to the growth of Germany’s power. Our commercia] 
bigotry has fostered the thought with her that we would 
never interfere with any ambition she had set herself 
on attaining. 

x * 

Our people now see matters in a different light. They 
think in a broad way, just as they raise billions for war 
purposes, as if this were an every day task. Our abilities 
to accomplish that which we formerly considered a 
herculean job has revealed to us our own potent power 
and might. 

* * * 

And we wonder now how it is we had slept on for so 
long ignorant of our giant strength, physically, mentally, 
financially and constructively. In the last year we have 
“felt our oats” and have been casting about to take full 
advantage of our long neglected opportunities. 


* * * 


Only a few years ago our farmers considered dollar 
wheat a splendid price. Other products of the farm were 
considered to be bringing a handsome reward if the) 
sold at half the current prices. But the war has changed 
all these past impressions about high prices. 


* * * 


For this changed view Uncle Sam is partially respon- 
sible. When he entered the war he realized his necessit; 
for depending upon the farmer and his labor for t! 
provisioning of his army. So he fixed a price for wheat 
it more than $2 a bushel in order to stimulate the farmer 
in his work and give him enough to pay better wages. 


* * * 


Uncle Sam did the same very thing with coal. One 
hand held forth an encouragement to the producer, and 
with the other hand saw to it that labor was not deprived 
of a corresponding increase in wages, so that it coul 
meet the increased cost of commodities. 


x * x 
Uncle Sam has become a partner in the business of 
running the railroads, operating the shipyards, 


financing the business of the country, and relieving the 
bankers from part of their burden in providing the capital. 


* * * 


The baneful word “combination” bears to Uncle Sam 
now a new and clean meaning. He has come to see h 
impossible it is to run business now on an immense scale 
without combination, cooperation and coordination. 


* * * 


His creed now is to encourage business and 
longer to hinder its The war may 
month or not for some years, but the leaven of a n¢ 
business era for the United States has started its wor! 


for the comimon good of the people. 


new 


growth. end n¢ 


x* * * 


With Thrift and Economy working in one direction 
the accumulation of new reservoirs of capital, and in t! 
other direction with a fuller understanding of a proj 
companionship with Big Business that is making su 
rapid progress, there is nothing to stay our growth in t 
Empire of world trade. 

e+ * 


The day is dawning when the Stars and Stripes will 
from more mast heads in the harbors of the world th 
the flag of any other nation. To this zenith of trad 
eminence is the war bringing us. There we will stay. 
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LIBERTY BONDS AT NEW LOW PRICES. 
Reasons for the Selling—Government Credit and the 
Next Loan. 


All the issues of Liberty Bonds, save the tax-exempt 
314s, made new low prices this last week, the second 4s 
and convertible 4s dropping to 93 and the Third Liberty 
Loan 44s below 95.50. This latter figure is better than 
a 4% per cent. basis for 10-year bonds. The sales have 
been on unusually heavy transactions, totals for the 
second 4s and the 4s being close to $2,000,000 daily for 
each issue. The 3%s, which are tax exempt, were also 
dealt in heavily, but prices held very strong despite the 
advance in the previous week to a level very close to par. 
These bonds are the special object of purchases by the 
rich in order to lessen their tax burdens and all that 
come on the market are readily absorbed. 

The sales have naturally been heaviest in the 4s and 
the 414s, as there are more of these issues outstanding 
than the others and consequently a large floating supply. 
In a nation like the United States, with 110,000,000 people, 
and containing 17,000,000 holders of Liberty Bonds, it is 
not strange that there should be many who are com- 
pelled to sell bonds they thought they would be able to 
carry, but which some misfortune or sudden and unex- 
pected call for cash has prevented. The heavy liquidation 
of Libertys, therefore, may be attributed in large part to 
his reason, although not a few people sold because they 
never intended to keep their bonds, but bought them 

erely to make a show among their neighbors and permit 

Liberty Loan canvassers to tell how much they had 
ut into Liberty Bonds. Those who have subscribed to 


iberty Bonds and intend to keep them should have no 
eling of uneasiness respecting the market, which repre- 
ents merely the varying changes of the necessities of 
any, but in no degree indicates any weakness in the 


Governmental structure or its finances. As a matter of 


fact, it is a marvel that, with all the burdens of caring for 
own great needs and the added weight of huge 
lvances to our Allies, and daily expenditures mounting 
apidly toward the $50,000,000 mark, the credit of the 
rvernment has not moved to a 5 per cent. level. After 
he war, when the work of rehabilitation will begin, the 
nd will be the other way. 
The United States will have to raise by taxation and 
nd issues by July 1, 1919, the sum of $26,000,000,000. Of 
his $18,000,000,000 will be raised by issuing bonds, 
000,000,000 of this for purposes of making loans to our 
llies and $12,000,000,000 for our own purposes and war 
penditures. The increased taxes, it is estimated, will 
bring in $8,000,000,000. In the last year the Government 
sed less than $10,000,000,000 by bond issues in three 
berty Loan drives and it should be pointed out that as 
ation increases and the weight of the cost of living 
ls to decrease, the capital available in the next twelve 
nths will probably not be as plentiful as it was in the 
rst year of the war. And yet as the people learn of the 
lded sacrifices that must be made they will meet the 
w tests, just as our much greater burdened Allies across 
water have met them. The practical doubling of the 
utput of bonds in the year, however, is no light problem 
’ solve. The total proceeds of the three Liberty Loan 
les was $9,925,785,800, and with $18,000,000,000 more to be 
sorbed, it means that future purchases to meet the 
juota, must be very nearly doubled, on the average. The 
<t Loan will come in September or October. 
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Commonwealth Ry., Lt. & Pr. Com. & Pfd. 
Burroughs Adding Machine Co. 
Hupp Motors Corp. Pfd. 
Ford Motor Car of Canada 
Republic Truck & Motor Com. & Pfd. 
Cities Service Pfd. 
Reo Motor Car Co. 
Packard Motor Pfd. 
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United Light & Rways. 5s, 1932 
Colorado Power 5s, 1953 
Chicago Gas, Lt. & Coke 5s, 1937 
Northwestern Elevated Ist 5s, 1941 
Buffalo Gen’l. Electric Co. Ist 5s, 1939 
Union Oil of California 5s, 1931 
Consumers Power 5s, 1936 
By-Products Coke 6s, 1930 
Puget Sound Lt. & Traction 6s, 1919 
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MARKET RIGHTLY SENSED U-BOAT RAID. 

The securities markets were only momentarily alarmed 
by the results of the bold U-boat raid on our shipping right 
at our front door. There was a little flurry at first, when 
all sorts of scare rumors were afloat, but that was all. The 
markets quickly regained their equilibrium because it was 
realized that the war isn’t going to be won by Germany 
by sporadic raids on our commerce along our shores. The 
fate of civilization is to be decided upon the plains of 
France and of Flanders and no true American doubts for 
a moment what the ultimate outcome will be. In a way, 
the stab at us may prove a blessing in disguise, as it has 
already resulted in the taking of double precautions for the 


protection of our convoyed fleets of ships that are taking . 


to France the troops that will put the finishing stroke on 
Germany’s colossal ambitions for world domination. In a 
way the raid is a compliment to the American nation since 
the Teutonic rulers have already realized that our stream 
of soldiery to France must be stopped in order to win the 
war, but it will not be stopped—on the contrary, it will 
make us all the more determined to make our thrust more 
vigorous and effective. The German U-boat command 
evidently was seeking bigger game than a few schooners 
and coast steamers, but failing to get in a thrust at our 
transports, went after our commerce. 





DOCTORS ARE QUITE EXPENSIVE. 

An aftermath of the reorganization of the Hale & Kil- 
burn Co. is the evidence that it invariably costs the stock- 
holders in enterprises that are financially distressed con- 
siderable money for doctors who are called in to save 
them. W. A. C. McFadden, who has done considerable 
work of such nature for the stockholders of the Hale & 
Kilburn Co., has put the cost of his services at $9,970, con- 
sisting of $1,470 to cover disbursements, $2,500 for counsel 
fees and $6,000 to cover his own time and services for work 
covering a period of five months. In addition in the pay- 
ment of reorganization expenses $15,000 was allowed 
to Mr. Reddington Fiske, who was employed by the stock- 
holders’ committee to represent them in the negotiation 
with stockholders and $1,000 each to the members of both 
committees. 

Mr. McFadden has not yet been paid and is soliciting 
voluntary subscriptions among the stockholders for the 
reorganization committee would not O. K. his bill. Early 
investors in the stock of the Hale & Kilburn Co. were 
considerably disappointed in the outcome of their invest- 
ment, for when the company’s preferred stock was orig- 
inally offered by the underwriters in April, 1911, much em- 
phasis was laid upon the margin of excess earnings over 
dividend requirements, a margin which would preclude 
any such thought as a later reorganization so shortly after 
the stock offering. It was then stated that the gross earn- 
ings from 1905 to 1910 had increased from $1,399,708 to 
$5,216,697 and the net earnings, in 1910 in excess of $1,000,- 
000, were sufficient to pay the preferred dividend more 
than seven times and after the payment the surplus re- 
maining was equivalent to 20 per cent. per annum on the 
common stock. A few years later the business depression 
hit the company so hard the financial doctors were called. 





EXPRESS RATES LIKELY TO BE RAISED. 
There is a general belief in the New York financial 
district that the Administration at Washington has 
adopted the same policy with regard to the express com- 
panies that has been followed with the railroads and that 
they will be allowed to increase rates. The eight express 
companies which report to the Interstate Commerce 
Commission had a net deficit in 1917 of $184,000, compared 
with $8,926,000 in 1916. The Adams Express Co. was the 
heaviest sufferer, its deficit being $3,137,000. The rate 
increase expected is around 10 per cent. and Director 
General McAdoo is said to be in favor of an advance. If 
if is granted it is believed the Great Northern, Northern 
& Western Express Corporation will apply for admission 
to the Union Express Corporation and will probably be 
included so there will be practically only one express 

concern operating on the railroads, instead of eight. 
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TRADING IN REYNOLDS TOBACCO “RIGHTS.” 

ihere has been some lively trading in the “rights” to 
subscribe to the remaining unissued $5,000,000 Class “B” 
stock of the J. B. Reynolds Tobacco Co. to shareholders 
of record of May 28 of both issues of common stock at 
par. This takes in the existing holders of the common who 
have voting rights, and the “B’” common which has no 
voting power. Shareholders may subscribe in the propor- 
tion of one new share for every three of each of the present 
issue. The right to subscribe expires the first of next 
month and payment in full must be made by that date. 

The rights to subscribe are quoted around 25 to 28, and 
while there has been some fairly large transactions in the 
rights the original common, known as the “A” shares, are 
quoted at 255 asked, with no bid and there is no bid for the 
“B” shares, which are held at 225. A month ago the com- 
mon was held at 280 bid and 300 asked. Extra dividends 
were paid in 1917 to the amount of 19 per cent. and regular 
dividends of 3 per cent. quarterly are now being paid, while 
an extra dividend of 2 per cent. was paid April 1. Both of 
the last quarterly dividends were paid in scrip or notes 
which mature in April, 1920. Several of the brands of the 
company have been requistioned by the Government and 
the Government may take the entire tobacco output of the 
company during the period of the war. 








CENTRAL STATES ELECTRIC ADVANCES. 

The Central States Electric Co. preferred stock has lately 
been very strong, having advanced about 7 points on bid- 
ding by a New York interest, which absorbed about 1,000 
shares. The stock, being closely held, rose points be- 
tween sales. The common, however, remained inactive. 
An expectation that a favorable decision will soon be an- 
nounced by the Supreme Court of Ohio which has under 
consideration the matter of the official valuation placed on 
the property of the operating company, the Cleveland 
Electric Illuminating Co., was the main consideration back 
of the buying, though it is rumored also that there has 
been a vast change for the better in the earnings of the 
operating company. 


bn 





CANADIAN CAR & FOUNDRY PAYING UP. 

Full justification for the statement made in The Financial 
World some weeks ago that the Canadian Car & Foundry 
Co. was preparing to pay some of the accumulated div- 
idend on the preferred stock has been given by the di- 
rectors, who have declared a 3% per cent. payment on the 
back dividends, which were suspended four years ago. The 
directors will later take up the matter of resuming the 
regular dividend payments at the rate of 134 per cent. 
quarterly, The directors, President Curry says, feel that 
the high cost of materials and the large amount of cash 
capital resources necessary to meet the needs for continu- 
ing the production on the very large scale on which the 
company is now being operated, make it obligatory to be 
cautious and the matter of the regular dividends will have 
mature consideration. The stock having discounted the 
plum that has been ordered distributed, has not had any 
further advance and is holding around 80. 





BANKERS MAY GET OKMULGEE. 

The Financial World learns from a high authority that 
the Okmulgee Producing & Refining Co. is likely to very 
soon pass into the hands of eastern banking interests and 
its securities, which have been misused and manipulated 

n the New York Curb, removed from the baneful in- 
fluences that had until recently surrounded it, including 
the A. B. Benesch crowd. The controlling interest in the 
stock has been deposited and the entire corporate struc- 
ture will be recast, the company given required capital 
needs and put upon its feet. There is a possibility, though 
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that matter has not yet received mature and final consid- 
eration, that the company will be put under the guard- 
ianship or direction of one of the well-known independent 
oil companies now operating in the Oklahoma oil fields 
and which has refining and pipe line facilities. 

A director of the Okmulgee Producing & Refining Co. 
was in the East recently and he stated that the one big 
mistake made originally was in giving A. B. Benesch any- 
thing to say about the marketing of the stock. This was 
now realized, he said, and Benesch would never again be 
permitted to have anything to do, even indirectly, with 
the corporation. 





AMERICAN LIGHT & TRACTION. 

There has been a small trading market in American 
Light & Traction common stock around 190 and 192 lately, 
with few transactions. A block of 78 shares held by an 
estate was put up at auction in Philadelphia last week but 
as the upset price was 195 the stock was not sold, all bids 
being under that level. 





LIQUIDATION IN SWIFT & CO. SHARES. 

The increase of $50,000,000 in stock of Swift & Co., the 
Chicago packers, making the total outstanding issue $150,- 
000,000, has evidently caught some of the shareholders in 
need of funds, as the shares have been slowly receding 
since the new stock came into the market in the form of 
rights, which expire next week. Holders of record on 
May 18 will receive half of the new stock, or a total of 
$25,000,000, as a stock dividend, without any cost to them, 
at the rate of one new share for every four shares held 
and may subscribe to the remaining $25,000,000 new stock 
at par in the same proportion. Full payment must be 
made next week. In April last the stock sold as high as 
146, but this last week the shares were down to as low as 
104%, while the rights were quoted around $1. 

There seems to be little question about the company’s 
ability to pay the present 10 per cent, rate of dividend, 
even on the increased stock. Last year the company in- 
creased the rate from 8 to 10 per cent. and its net income 
was $34,650,000, on the then $100,000,000 stock outstanding, 
or 34.65 per cent., and there was a surplus of $24,650,000 
after dividend payments. The previous surplus was in ex- 


cess of $60,000,000. 
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BACK TO A TRADING MARKET. 

The stock market went at so rapid a pace in the May 
rise that it is now seeking a period of recuperation, after 
the sharp recoil that followed. Trading fell off to a much 
smaller volume last week and a sort of evening up process 
developed as between bulls and bears, the latter taking 
profits and thereby advancing quotations in some depart- 
ments of the market. The movement did not go far and 
ended with specialties being taken up here and there, 
while the stocks that had been more in the public eye 
during the May demonstration quieted down and there 
were no spectacular flights up or down. 

The week was devoid of special news bearing on values, 
the chief market event being the U-boat raid; but Ameri- 
can speculators and investors are war veterans now, and 
the raid had only the smallest effect. Satisfaction was 
expressed over the checking of the German hordes and 
especially with the gallant part our troops took in the 
fighting, but the market efiect was not discernible. 
More interest was taken in the taxation program at 
Washington, and doubtless this is what has led largely 
to the slowing down of the market’s pace, since if excess 
profits taxes are to be doubled it will have a material 
bearing on make doubtful the payment of 
present dividends on many stocks. Market 
interests have attempted to minimize the effect of this 
increased taxation, but caution in market commitments 
speculative community pre- 
some little time longer 
The reduc- 




















values and 


industrial 


stimulated, the 
situation 


has been 
ferring to study the 
pending a clearer elucidation of the problem. 
tion of dividends by three important copper companies 
tended to emphasize the more conservative view of the 
market’s future. 

There is slowly developing in the professional ranks a 
feeling that the low-priced railroad stocks that pay no 
dividends have not been given that market consideration 
which is their due, and if current rumors be correct a 
group of these stocks are being groomed for more active 
attention in the hope that the outside public will become 
interested. Previous efforts to get up a movement in 
these shares have met with indifferent success, but now 
that rate increases have been granted the assumption of 
the professionals is more logical, as the Director-General 
is likely to be more liberal in his allowances to these 
roads for large amounts of earnings put back into the 
properties. 

A trading position in the general market is indicated 


for the present. 


GENERAL MOTORS BEARS HURT. 


Bears have attacked the General Motors shares re- 
cently, only to be burnt. They figured that motor cars 
will be taxed to death in the new revenue bill on the 


ground that they are luxuries, but advices from Washing- 
ton do not support this view. The insiders, which have a 
powerful pool working for them, jumped General Motors 
up rapidly last Thursday against the short sellers and 
there was hasty covering. 


GREAT NORTHERN ORE PROSPECTS. 

Great Northern Ore will sell “ex-dividend” today 
(June 10) $1 per share, making $2 the corporation has paid 
thus far this year. There is confident expectation that 
another $1 will be paid before the year is out and some 
sanguine persons who know the extent of the activity in 
the iron trade are looking for a total payment of $4. The 
inactivity in the market for the stock is explained on the 
theory that the large interests are too busy in war work 
to pay much attention to the stock market end of the 
situation, but they are not selling any of their stock, it 
is noted. 
































Maury 
Rogers & 
Auchincloss 
American 
Can 
A Review sent 
upon request 
Members 
New York Stock Exchange 
New York Cotton Exchange 
61 Broadway 
Branch Office 
30 E. 60th St. 














~ E0Wn @ SCmwAsAC HER ~ 


CHESAPEAKE & OHIO. 

There has been an increase in the public interest in 
Chesapeake & Ohio, which continues to sell above Balti- 
more & Ohio common, although paying 1 per cent. per 
annum less, That is because there is confidence that the 
Chesapeake dividend will be continued and possibly in- 





creased. It is being covered twice by the Government 
euarantee and the road is earning close to 12 per cent. on 


the stock. 
CHICAGO GREAT WESTERN. 


Chicago Great Western is beginning to show moderat 
gains in net earnings, the April figures showing an 
crease of $35,580, while the surplus was $46,889, a gai 
$12,430. 
ment of traffic is increasing as indicated by the gain 
There was a de 


Crop conditions are excellent and the m« 


$262,860 in gross earnings for April. 
of $75,433 after charges for the first 4 months of the y 
or $335,471 worse off than in the same period of 1917 


ERIE, 

A carefully prepared revision of the estimates of 
“just compensation” to be allowed the Erie under the 
three-year average income plan gives the compensation 
at $16,874,521. The company’s other income in excess 
$5,000,000 makes a total of $22,874,521. Fixed charges w 
$16,432,000, leaving $6,442,521 net income or the equivalent 
of 13.04 per cent. on the 4 per cent. first preferred stoc! 
28 per cent. on the second preferred, and 3.45 per c 
on the common stock. There has been some little interest 
very little buying of tl 


41 
hea 


in the first preferred, but 


common. 


GREAT NORTHERN. 

Bumper crops in the Northwest. a Government rental f 
the Great Northern that will fixed 
leave a surplus for the 7 per cent. preferred equivale 
9.58 per cent. are features which should appeal to the 
dividual who has faith in the Hill management. The st 
hangs around 89 to 91 in a dull market, with little st 
for sale, but few bids also. If the public should beco! 
convinced that the tax program is going to interfere wi 
the industrial stocks and their market, a livelier market 
Great Northern is not an unreasonable expectation 


LEHIGH VALLEY. ‘ 
The Lehigh Valley reports gross earnings for April 
$3,941,269, a gain of $583,117, but owing to an increase 0! 
$844,986 in operating expenses, the operating income 0! ‘ 
$538,890 was $256,778 less than in April, 1917. From January 
1 to April 30 the company had an actual operating defici* 


charges 


pay all 


t 
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of $430,740. The 25 per cent. freight rate and passenger 
rate increases will just about make up for the abnormal 
increases in expenses. There is no sign of any outside 
interest in Lehigh shares, but wonder is expressed that 

holds so well in the face of the poor showing. The 
three years’ average earnings which the Government will 
base its rental upon average better than 11 per cent. per 
share. The regular dividend has been declared. 


MISSOURI PACIFIC. 

The professional interest in the low priced rails having 
been enlisted, it has spread to Missouri Pacific common. 
\ good supply of the stock seems to be available on all 
fractional advances in the bids and frequent reactions are 
seen. The Missouri Pacific is one of the reorganized roads 
where it will be possible to claim the Government will al- 
low special concessions for the abnormal return of earn- 
ngs to the property, but the form of contract is by no 
means an assurance that the Government will be as liberal 
as claimed. The stock is in an interesting trading position. 


NEW YORK CENTRAL. 

By a unanimous vote the shareholders of the New York 
Central at their special meeting have authorized the di- 
ectors to arrange a compensation for the use of the prop- 
erty by the Government and in default of reaching satis- 
factory terms to take the dispute to the courts. The con- 
tract has not yet been drawn up but will be submitted to 
he directors shortly. A computation as to the amount of 

ntal the Government should pay for the use of the prop- 
erty places the surplus applicable to the stock a little in 


<cess of 12 per cent. 


ST. PAUL. 

\lthough the directors of the St. Paul have been unable 
act on the dividend problem, there has been a more 
ble market for the preferred and common stocks and 
tuations have been smaller. Not the least inkling as 
what action the directors will take has been obtained, 
1 a person in pretty close touch with the St. Paul states 
he is sure even William Rockefeller himself does not 
know what will be done about the dividends. Rumors 
been current in Washington that the Government 
n the end not permit the payment of either dividend. 
of this talk has been inspired by railroad men 
elves who know how poor the St. Paul’s earnings 
been and how much is required to give the St. Paul 
roper equipment required to move the tremendous 

that are indicated for this year. 


SOUTHERN RAILWAY. 

The professionals began nibbling at the Southern Rail- 
y shares again last week and the common moved for- 
rd a little but not sufficiently to attract any great in- 
st. The road is doing a very largely increased busi- 

ss as shown by the increase in gross in May amounting 
$2,703,000. The South is very prosperous and is likely 
main so, and if the public is ever going to swing back 

nto the rails the Southern Railway shares will get a goodly 


share of the interest. 


WABASH. 

The shareholders of the Wabash are waiting patiently 
the signing of the contract between the Government 
the company, but as no single contract with any 
pany has been as yet signed, it is probable that it 

ll be some time before the Wabash situation is reached. 

\ revised estimate of the average earnings of the com- 
for the three-year period gives the total compensa- 

1 at $5,804,034, and with other income of the company 
ed at $302,517, the total amount available for fixed 

rges is $6,106,551. Fixed interest charges last year 

December 31 totaled $3,286,685, so the net income would 

$2,819,866. This is equivalent to 6.15 per cent. on the 

16,200,000 preferred stock and the balance is equivalent 
» 1.05 per cent. on the preferred “B.” The figures indi- 
te a continuance of the 4 per cent. preferred “A” 
ividend, with no increase to 5 per cent. in sight as yet. 
The shares hold well. 


J 
( 
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AMERICAN BEET SUGAR. 

There has been some further weakness in American 
Beet Sugar common owing to the cropping out of details 
about a rather unsatisfactory production from the com- 
pany’s sugar beet acreage in Southern California and 
elsewhere. A severe drought has seriously curtailed the 
crops. There was some trouble on this score last year 
and it discouraged the farmers who produce sugar beets 
with the result that the acreage ‘planted this year has 
shrunk considerably. Increased cost of production of 
about 1%c per pound has been the result, the cost being 
estimated at just under 6c per pound, as against 4.2lc last 
year. The 8 per cent. per annum divided has been de- 
clared for the full year ended Jan. 31, 1919, long before 
which time it is hoped and expected the drought conditions 
will have been broken. 


AMERICAN CAR & FOUNDRY. 

It is somewhat significant of the confidence of the di- 
rectors of the American Car & Foundry Co. in the ability 
of the company to pay 8 per cent. per annum on the com- 
mon stock, that on the day it was announced that Congress 
was preparing for a substantial increase in the taxes on 
excess profits, the Board placed the common stock on a 
regular 8 per cent, per annum basis, by declaring 2 per 
cent. for the quarter, instead of 1 per cent. and 1 per cent. 
extra. The directors of the company are among the most 
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conservative in the industrial field and the management is 
also, so shareholders may be sure the directors weighed 
all the chances before they made their decision and that 
the rate will be maintained. The company earned nearly 
27 per cent. for the common last year. 


ANACONDA COPPER. 

The Anaconda Copper Co., produced 28,400,000 pounds 
of copper in May, the largest in 12 months and equal to 
that of May, 1917. The total was 1,900,000 pounds in ex- 
cess of the April output. If there is no labor troubles, and 
none is anticipated now, a production of 325,000,000 pounds 
for 1918 is looked for and almost equalling the output of 
1917, which was 355,000,000 pounds and 331,000,000 pounds 
in 1916. Last week the stock was irregular, but not as 
weak as in the previous week, the main check being the 
weakness in the porphyry copper shares. Anaconda, how- 
ever, is not in this class. Reports that insiders were 
selling Anaconda in order to provide funds to buy an 
African copper property for $25,000,000 have no basis. 


BROOKYLN RAPID TRANSIT. 

The Director General has approved a fare increase on 
the Hudson & Manhattan railroad, and highly optimistic 
deductions are being drawn from this with respect to 
Brooklyn Rapid Transit. In other words, a 6c fare for 
B. R. T. Is looked to have the approval of Mr. McAdoo, 
who while he has no official connection with or authority 
over the B. R. T. might have considerable influence in 
getting through a 6c fare rate. At least this is the way 
the market oracles are talking. They also look for the 
satisfactory settlement of the problem of caring for the 
$57,000,000 notes due next month. Washington will help. 


MEXICAN PETROLEUM. 

Mexican Petroleum was the subject of some favorable 
forecasts with respect to its market future because the 
reports from Washington stated that additional ship 
tonnage for the movement of oil would be provided. The 
company is absolutely governed by the Government in this 
respect and half the company’s tonnage has been re- 
quisition for war purposes. The stock has been quiet 
but it would not take much effort to get up another move- 
ment that would sent it above par again. After the jump 
in the stock in May, the shares lost 12 or 13 points and 
speculators will be a little more cautious hereafter. 


MERCANTILE MARINE. 

The International Mercantile Marine pool operators and 
professionals ignored absolutely the bad annual report 
which showed net balance after interest charges of $11,- 
070,643, or $14,956,753 less than the previous year. This 
decrease should not have been unexpected inasmuch as 
for the greater part of the year the rates for shipping were 
under restriction and control and were very much less 
than the previous year, and that war taxes had mounted 
tremendously. The violent rise in the preferred stock 
was explained on the ground that the great deal for the 
sale of the British ships was on again and that the profits 
to be made in the stock market were not dependent on 
earnings. Marine is now what Reading used to be in 
the speculative field and if you guess right and the “tips” 
go right you win. Traders follow the movement warily. 
The submarine sinkings had no adverse effect on the 
stock. 


TENNESSEE COPPER & CHEMICAL. 


This stock did not share in the market weakness when 
the copper dividend reductions were announced. It held 
well for the reason that the best of its profits come from 
its sulphuric acid production and the April acid output 
was next to the largest on record, approaching 30,000 tons. 
A second dividend of $1 per share is expected in the 
fall. Around 18 the stock, on the basis of $2 per share 
annually, or better than 11 per cent. 


U. S. STEEL. 


The U. S. Steel shares recovered about 5 points of their 
13% points loss and then proceeded to sell off again, 
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although the downward swing was slow. The Govern- 
ment has practically commandeered the steel industry 
and this, speculators figure, will have a tendency to make 
the market cautious, especially since the double taxation 
of excess profits is now being discussed so much. It 
may be said that the next dividend on Steel common is 
now more in doubt than it has been since the 3 per cent. 
extra was inaugurated more than a year ago. Traders 
are talking of a 2 or 2% per cent. quarterly payment on 
the regular basis and if the latter figure should be de- 
termined on it would be considered satisfactory. The 
directors will meet on July 29 to act on the dividend. 


VIRGINIA-CAROLINA CHEMICAL. 

For a 3 per cent. stock Virginia-Carolina Chemical is 
selling above the average price of 3 per cent. industrials. 
The stock got up to its highest price seen since the big 
bull market of 1916, lending color to the repeated rumors 
that the dividend rate is to be increased to 4 and possibly 
5 per cent. No action along this line is likely to be 
taken, however, until the new tax bill is brought out, since 
the company, on account of its large earnings, will be 
subject to a pretty stiff tax. Earnings are said to be 
running better than 15 per cent. on the common, before 
taxes. 
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THE LOAN AGENT’S VIEW. 


By C. M. Harger. 

Probably no other business men have been more puzzled 
y the readjustment of our financial affairs than have 
the loan agents. Hundreds of firms of magnitude and 
thousands of the smaller operators have daily discussed 
the farm loan situation. Chief among the problems has 
been the supply of funds with which to care for the needs 
of the farmers. Would the Liberty: Loan drives and the 
high cost of living absorb capital to a serious degree? 
Would insurance companies withdraw from the field? In- 
terviews with well informed representatives of loaning 
agencies indicate that, while in the earlier stages of the 
war both these events seemed imminent, time has dem- 
onstrated that the farm loan business of the country is on 
too stable a basis to be upset. Further, the country is 
realizing that the farm production must be maintained if 
we are to be fed. Agents in the interior states, where 
the largest loan business is, say that they are able to obtain 
plenty of funds for their customers and that so far little 
indication of a famine in that direction is likely. The 
rates are about % per cent. higher than a year ago, but the 
privileges are greater, so that the borrower has a fair treat- 
ment. His interest rate has risen far less than anything 
else he has had to pay, while at the same time the stability 
of the farm mortgage has increased because of the larger 
income from the well tilled farm and the investor has felt 
surer of his security. Because of this latter element in 
the business it has attracted the capital of those who have 
been making unusual profits during the war and it has been 
a recourse for many investors who wanted to lay aside 
saving for the after-war period. 

The Liberty Loan withdrawals have been felt less than 
was expected, both because of the small average size of 
the investments from the fact that many borrowed the 
money with which to buy the bonds. The big bond buyers 
were not farm mortgage investors. The country banks 
which carry many farm loans among their assets report 
no material effect from this source on their time deposits 
nor is it reported that they have lessened their disposition 
to care for the borrowers. Insurance companies have in 
some instances held up for a time their investments in 
arm loans but have loosened the strings again and are 
taking such loans with fair liberality in most instances. 
The chief action has been a-hesitancy but not a refusal to 

vest. Foreign loaning agencies are making no move to 

ill their loans in America, evidently feeling that the money 
in do more good helping to finance food production here 
than it could at home. So, on the whole the loan agent is 
etting along with less difficulty than he expected, though 
business is less active than in peace times. But for the 
future this is generally predicted: it will be necessary to 
raise more and still more food, the farmer will be induced 
by high crop prices to seek more credit. Mortgages will 
not be paid off but renewed and the patriotic sentiment of 
he country will endorse this in¥estment. The Federal 

| bank is taking care of much territory where the or- 
linary investor does not care to place money, Thus far it 

s affected the old established loan territory little, though 

has written over $83,000,000 of loans in the year. On the 

hole the loan agents declare that they are in a far better 
sition than they had reason to expect and while we shall 
yet higher taxes and more calls for funds, the future 

by no means dark. It will be necessary to finance the 
rms and there is a growing amount of savings with which 
do it. Under these conditions it is merely necessary 

t the investor be reached and with the higher rates ob- 

ined and the abundant and increased security offered to 
the investor he is by no means likely to let the farm 

irtgage go by. 
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NEWS WITH A FINANCIAL BEARING. 


Representatives of 500,000 railroad shopmen have appealed to the 
Railroad Administration not to put into effect the wage readjustment 
schedule recently announced saying the advances granted are totally 
inadequate, and that 500,000 men are ready to strike if the schedule 
is not re-examined and more pay granted. The men in many in- 
stances have been lured away by the big wages offered in war in- 
dustries. 

Revenue agents all over the country have been reporting to the 
department at Washington that a number of corporations and big 
business concerns have been attempting to evade income and excess 
profits taxes. Criminal investigations by grand juries in several 
districts are expected. 

The Canadian Railroads have asked to be allowed to raise rates 
on that portion of their lines which operate in the United States 
and that they have the same treatment as the American roads. 

New York bankers say there will be no disturbance in the money 
market on account of the immense income tax payments which are 
due on June 15. All bankers have been urged to use certificates of 
indebtedness due June 25 to pay taxes. 

Empire Gas & Fuel Co., the principal oil producing subsidiary of 
the Cities Service Co., produced an average of 46,000 barrels of oil 
daily between January 1 last and May 15. 

Attention is called to the fact that during the week in which the 
President asked Congress to take up the matter of increasing the 
taxes on excess and corporation taxes the bonds of all the large 
railroads maintained a strong tone, while the balance of the bond 
list was soft. 

The average daily expenditures by the U. S. Government for the 
war ‘total $48,000,000. 

The Central Railroad of Georgia in its 1917 report shows surplus 
income of $2,640,627 after all charges, or the equivalent of $34.81 
on the common stock after allowance of 6 per cent. on the preferred. 

Joseph K. Choate, chairman of the New York State Blectric Rail- 
ways Committee, in making a plea for increased compensation to 
the electric railways in New York State shows that the first quarter: 
of the year net corporate income of 65 roads was only $49,305, as 
against $2,265,382 in 1916, a decrease of $2,216,077. Only ten of 
the sixty-five roads were able to pay dividends, and 39 of the roads 
failed to pay their fixed interest charges, while 12 roads failed even 
to earn operating expenses and taxes. 

President Lowry, of the Twin City Rapid Transit Co., in making 
a plea for a rate increase, states that the company is now operating 
its lines at a loss. The 4 per cent. dividend was dropped by the 
directors at their meeting last week. 


STUDEBAKER STRENGTHENS. 

A strengthening of the Studebaker Co.’s financial posi- 
tion by the entry of representatives of New York banking 
interests on the directorate accounts for the comparative 
firmness of Studebaker shares. The short interest is said 
to be large and if the financial arrangements now being 
discussed are completed satisfactorily the bears might 
have an uncomfortable time of it. 


OWENS BOTTLE PAYS IN LIBERTY BONDS. 

The Owens Bottle Machine Co., which manufactures 
bottles made by machinery literally by the hundred mil- 
lion, has declared the regular quarterly dividend of 75c. 
per share on the common stock and in addition an extra 
dividend of 50c. per share, payable in Liberty Bonds of 
the last issue. The stock has a par value of $25 and 
last fiscal year the company paid 20 per cent. in dividends 
and laid away a surplus equal to almost 20 per cent. on 
the stock. This is the second extra in Liberty Bonds, a 
similar dividend having been declared April 1. The stock 
sells at more than double its par value, but at that yields 
nearly 10 per cent. and the 7 per cent. preferred sells 
above par. 
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Unlisted Securities Department 





Want to Buy Bonds 


Want to Buy Stocks 





Altoona Gas 5s, $1,000; No. 693. 

Colorado Power 5s, 1953, $1,000; No. 939. 

Columbus Gas 5s, 1982, $2,000; No. 922. 

a 7 Electric Power Com of Ont deb 4s, 

7, $5,000 ; No. 920. 

Mi 3 Gas 5s, $1,000; No. 693. 

Portland Ry, Lt & Pr 5s, 1942, $10,000 ; No. 
939. 

Twin States Gas & Elec ist & ref 5s, $100; 
No. 946. 





Want to Sell Bonds 


Columbue Gas 5s, 1932, y~ “yg Le 922. 

Hocking Coal 6s, 1932, $1,000; 318. 

Hydro-Elec Pow Com of Ont Neb 4s, 1957, 
$5,000 ; No. 941, 

lntané Ol & Transport notes, $1,000; No. 


L . Se Trac con 5s, 1942, $1,000; No. 





818 
Northampton- -E & W Trac 5s, 1942, $900; No. 


ol , wae Gas 5s, 1931, $1,000; No. 935. 
Ottumwa Ry & Lt 5s, 1924, $1 000 : No. 939. 
United Pub Serv Ist ref 6s, 1920-25, 5 $100; 


No. $55. 

West Monmouth Water 5s, 1946, $1,000; No. 
318 

Wrightsville Lt & Pr 5s, 1988, $1,000; No. 
953. 


Am Marconi, 200 shs: No. 438. 
Agere & Syracuse Elec Ry pfd, 50 shs; No. 


Bank of Cuba, 20 shes; No. 938. 

Belt Ry & Stock Yards pfd, 50 shs; 
100 shs; 3. 

Eastman ikodek com, 25 shs; No. 894. 

Empire Tire & Rub com, 50 shs; No. 933. 

Falls Motor com, 40 shs; No. $42. 

Falls Motor com, 40 shs; No. 954. 

Geiger-Jones pfd, 10 shs; No. 934, 

Havana Tob com, 100 shs; No, 924. 

Lehigh Power Sec com, 40 shs: No. 362. 

Postal Life Ins, 5 shs; No. #40. 

Thomas Iron, 45 shs; No. 944. 

Whitney Glass Works, 50 shs; No. 936. 


com, 





Want to Sell Stocks 





50 shs; No. 


314. 
No. 927. 


Allentown Portland Cement, 
935. 


Alba Lt & Ry com, 20 shs; No. 

Am Public Utilities pfd, 10 shs; 

Am Stores com, 100 shs; No. 913 

Bank of Cuba, 20 shes; No. 938. 

Coast Counties Gas & Elec pfd, 8 shs; No. 
O49, 

Commercial Casualty Ins, 10 shs; No. 318. 


Continental Ref com, 50 shs: No. 280. 
Eagle Fire Ins, 5 shs; No. 318. 
Empire Tire & Rub com, 50 shs; No. 942. 


Empire Tire & Rub com, 40 shs; No. 952. 

Falls Motor com, 40 shs; No. 933. 

Fulton Motor Truck pfd, 20 shs; No. 935. 

General Development, 10 shs; No. 950. 

Liowe Scale pfd, 10 shs; No 2. 

Independent Corporation. 40 shs; No. 699. 

Indiana Rys & Lt pfd, 43 shs; No. 693. 

Lava Crucible, 5 shs; No . 

Marquette Nat Fire Ins, 5 shs; No. 925. 
150 shs; No. 


— Iron & Steel com, 


 - Public Utilities pfd, 8 shs; No. 

een Ry, Lt & Pow pfd, 30 shs; No. 615. 

Mother Lode Copper, 1,000 shs; No. 931. 

— & Suffolk Lighting pfd, 3 shs; No, 

Nat ‘Automatic Music, Grand Rapids, 200 
shs; No. 318. 

Nat Bk of Westfield, N J, 10 shs; No. 318, 


Newark Trust Co, 5 shs; No. 318. 
New Jersey Fire Ins, 20 shs; No. 318. 
North Am Life Ins, 50 shs; No. 318. 


Peoples Collat Pledge Society pfd, 50 shs; 
No. 318. 


Reading Traction com, 50 shs; No. 362. 

—— & Syracuse Elec Ry pfd, 50 shs; 
Oo 102 

Second Nat Bk, Orange, N J, 10 shs; No. 318, 

Spicer Mfg com, 10 shs; No. 935. 

White Rock Mineral Spgs com, 100 shs; 


935. 


No. 





Brokers’ Listings—Look in Advertising Columns for 














Their Addresses 





























* ae Am Lt & Trac comi........ 188 18914 Claude Meeker. 
Government, State and Municipal Bonds. Am Lt & Trac pfd...---..-. 4 9 Claude Meeker. 
Am Lt & Trac com......... 189 191 M. Lachenbruch & Co 
Name. Bid. Asked. Firm. Am Lt & Trac pfd......... 94 954% M. Lachenbruch & Co. 
Davenport, Ia, 5s, 1924-30.. 4.70 basis A. B. Leach & Co. — Am Lt & Trac Com. .....+é 189 1) H. F. McConnell & Co, 
Harrison Co, Miss, s d 5s. . 100 Sidney Spitzer & Co, Am Tt @: Toad b.. ccccces 4 95 H. F. McConnell & Co. 
Lakeland, Fla, impt 6s...... 5.50 basis Sidney Spitzer & Co. Am Lt & Trac com......... 188 190 MacQuoid & Coady. 
Little Rock l-yr fndg war.. 6.00 basis Hornblower & Weeks. Am Lt & Trac pfd. ........ 93 95 MacQuoid & Coady. 
Ross Co, O, b c Gs, 1919-28. 4.85 basis A. B, Leach & Co. Cities Service com..........212 213% Claude Meeker. _ 
Santa B, Cal, w w 5s,1! 4.85 basis A. B. Leach & Co. Cities Service pfd. ......... q5 75% Claude Meeker. 
St L City 4s, 1928-20-31.... 94 96 Mark C. Steinberg & Co. Cities Service com. ........212 214 § MacQuoid & Coady. 
Toledo, O, 5s, 1948, op 23.... .. 101% Sidney Spitzer & Co. Cities Service pfd. ........ 74% 75% MacQuoid & Coady. 
Twin Falls, Ida, Water 6s.. 5.35 basie Sidney Spitzer & Co. Cities Service pfd. ........ 7D 754 Merrill, Lynch & Co 
Cities Service com. ........212 213 H. F. McConnell & Co 
. one Cities Service pfd. ........ vt) 75% 4H. F. McConnell & Co. 
Public Utility Bonds. Com Pr, Ry & Lt com...... 20 22 Macthoeks & Coady. 
Com Pr, Ry & Lt pfd....... 454% 46% 4H. F. McConnell & Co 
Name. Bid. Asked. Firm. Lehigh Power Sec. ......... 8 94 M. Seas nbruch & Co. 
Alfred Lt, Ht & Pr 5s...... 18 nen H. Spiller & Co. Pac Gas & Elec com....... : IG 34% Claude Meeker. 
Am Cities 6s, 1919......... 71 es M. Lachenbruch & Co. Pac Gas & Elec pfd. ...... 794% 80% Claude Meeker. 
Cent Ind Gas 5s, 1931....... o0 { H. D. Robbins & Co. Pac Gas & Elec com........ 34 35 MacQuoid & Coady. 
Chi Gas Lt & Coke 5s, 1927. 90 91 Merrill, Lyneh & Co. Pac Gas & Elec com. ....... o4 35 H. F. McConnell & Co 
Cities Fuel & Pr 7s, 1919... 9% 954%, H. F. McConnell & Co. Pac Gas & Elec pfd. ....... 79% 80% H. F. McConnell & Co 
Cities Service deb 7s....... 100144 102 H. F. McConnell & Co. map my 6 TS BOE. .cécccnsee BD 60 H. F. McConnell & Co 
Cleveland Ry 5s, 19351...... Ho o4 Merrill, Lynch & Co. Standard Gas & El pfd. ..... 23 24 H. F. McConnell & Co. 
Denver Gas & Elec 5s, 1949.. 89 91 H. McConnell & Co. United Lt & Rys com....... 30 32 MacQuoid & Coady. 
Denver Gas & Elec 5s, 1951. 79 80 H. McConnell & Co. United Lt & Rys pfd....... 64 66 MacQuoid & Coady. 
Detroit & N W 4s, 1921... 89 ‘ Merrill, Lynch & Co. United Lt & Rys com...... 30 31 H. F. McConnell & Co 
Detroit Ed deb 7s, 1928....105% 106% Merrill, Lynch & Co United Lt & Rys pfd. ...... 64 65  H. F. McConnell & C 
Emipre Gas & Fuel 6s, 1126. {414 6 Merrill, Lynch & Co. Western Power com, ....... 12 14 MacQuoid & Coady. 
Lockport Lt,. Ht & Pr 5s,’30. 70 &3 Merrill, Lynch & Co. Western Power pfd. ........ 48 50 MacQuoid & Coady. 
Mich Unit Ry 5s, 1936...... n2 54% Merrill, Lynch & Co. Western Power com. ....... 12 13 H. F. McConnell & Co 
Northern States Pr 5s..... 7" 914. M. Lachenbruch & Co. Western Power pfd. ........ 48 50 H. F. McConnell & Co 
N W Elev R R 5s, 1941..... 6814 6914 Merrill, Lynch & Co 
Ohio State Tel 5s, 1{M4.... 78 81 Merrill, Lynch & Co. ‘ . 
Ohio Utilities 6s, 1948...... i. 9 McClure, Jones & Reed. Industrial and Miscellaneous Stocks. 
Peoples Gas Lt & Coke 5s,’47. 73% ae Merrill, Lynch & Co. 
Portland Ry 5s, 19380....... 73 75 M. Lachenbruch & Co. Name. Bid. Asked. Firm. 
St Louis Trans 5s, 1924..... 418% 49144 Mark C. Steinberg & Co. Aetna Explosives pfd. ...... 69 72 Morgan & Kane. 
St P City Ry Cable 5s, 1937. 94 97 Merrill, Lynch & Co. Amer Manufacturing. ...... 137 140 M. Lachenbruch & Co. 
Un Elec Lt & Pr 5s, 1982... 90 938 Mark C, Steinberg & Co. American Stove ........... 115 122 Mark C. Steinberg & Co. 
United Ry of St L 4s, 1984.. 51 51% Mark C, Steinberg & Co. YO errr 105 120 M. Lachenbruch «& Co. 
os Se Week Ek Bleeds cestcase 92 96 Merrill, Lynch & Co. Atlas Powder com. ........ 180 183 McClure, Jones & Reed. 
Utah Val Gas & C 6s, 1925. 95 McClure, Jones & Reed. Borden’s Milk com & pfd... 94 97 McClure, Jones & Reed. 
West Un Gas & El 5s, 1950. 90 H. D. Robbins & Co. Burroughs Adding Mach.. 245 255 M. Lachenbruch & Co 
By-Products Coke ......... 118 125 McClure, Jones & Reed 
By-Products Coke. ......... 119 23 M. Lachenbruch Co. 
Short Term Notes. eS aaa 8 8% M. Lachenbruch & Co 
Central Petroleum pfd. ..... 49 51 McClure, Jones & Reed. 
Name. Bid. Asked. Firm. Chicago R R Equipment. 101% 102 Mark C. Steinberg & (C¢ 
ey SS errr s 100 Merrill, Lynch & Co. Consolidated Coal. ......... 82 &4 Mark C. Steinberg & C 
Canadian Pac 6s, 98% Merrill, Lynch & Co. duPont new com. .......... 295 305 McClure, Jones & Ri 
Dallas Elee 5s, 1/22. 99 Merrill, Lynch & Co. Everett Heaney. ........... 17 19 Morgan & Kane. 
Louisville Gas & El 6s, 1918 HY 99% Merrill, Lynch & Co. Ford Motor of Canada, ..... 170 185 Merrill, Lynch & Co. 
Packard Motor 6s, 1919 9614 97% Merrill, Lynch & Co. Geo Cutter Ist pfd. ...... ye 102 W. M. Richards 
Peerless Motor 6s, 1925..... .. g2 M. Lachenbruch & Co. Goodyear Tire & Rub com...142 145 Merrill, Lynch & Co 
Sou Cal Edison 6s, 1919.... 98% 98% Merrill, Lynch & Co. Goodyear Tire & Rub pfd... 95% 96% Merrill, Lynch & Co 
West Penn Pr 6s, 1919...... 964% 98% Merrill, Lynch & Co. Hupp Motors com. ........ 2% 5 M. Lachenbruch & C 
Hupp Motors pfd. .......... bs S4 Merrill, Lynch & Co 
: P Jeme FP Te MERE oc ccccces & a H. C. Spiller & Co 
Industrial and Miscellaneous Bonds, Jones Bros Tea Seah piaciptacatata 20 21 M. Sachenboush & Co 
. Kirby Lumber pfd. ........ 55 62 M. Lachenbruch & C 
Name. Bid. Asked. Firm. Lehigh Val Coal Sales...... 7) 3) M. Lachenbruch & C< 
Beech Creek Coal 6s....... 90% “s M. Lachenbruch & Co. Manhattan Electric. ....... 48 50 M. Lachenbruch & C 
Bessemer Cl, I & Land 6s..101 aa H. Spiller & Co. Mich Lime & Chem pfd...... 20 21 M. Lachenbruch & ( 
Booth Fisheries 6s, 1926.... 86 89 Merrill, Lynch & Co. National Candy com. ....... 41 42 Mark C. Steinberg & Co. 
Cleve & S Brew 6s, 1948... 47% 48% Merrill, Lynch & Co. National Candy 2d pfd. 85 89 Mark C. Steinberg & Co. 
Dodge Mfg Ist 6s, 1922.... 98 100 H. D. Robbins & Co. a ee eee 95 98 Merrill, Lynch & Co 
Empire Refining 6s, 1927.... 91 92 H. F. McConnell & Co. Peertess BGG... .cccccvcccs 13 16 M. Lachenbruch & Co. 
Empire Refining 6s, 1927.... 91 92 M. Lachenbruch & Co. Penn Coal & Coke. ......... 29 31 M. Lachenbruch & Co. 
General Baking 6s, 1936..... 76% ee Mark C. Steinberg & Co. Penn Seaboard Steel. ...... He 55 M. Lachenbruch & C¢ 
Lehigh Val Annuity 6s..... 120 <e M. Lachenbruch & Co. Republic Motor Truck. . 39 42 Merrill, Lynch & Co 
Seattle C & D D 6s, 1922.... 91% % Merrill, Lynch & Co. St L, Rky Mt & Pac com.... 38 39 Mark C. Steinberg & 
Swift & Co 5s, 1944........ 92% 935 Merrill, Lynch & Co. Savannah Sugar. .......... 17 24 M. Lachenbruch & Co. 
2 i” | errr ‘ 103° M. Lachenbruch & Co. Me i Sere 93 96 Merrill, Lynch & Co. 
South Bend _— pfd. oe 100 W. M. Richards. 
: +i Spicer Mfg pfd. ........... 2 90 M. Lachenbruch & Co 
Public Utility Stocks. Un Buffale Mills ‘3d pfd.... 29 H. C. Spiller & Co. 
U §S Finishing com. ........ 48 52 Morgan & Kane. 
Name. _ Asked. Firm. U S Finishing pfd. ......... 100 104 Morgan & Kane. 
Am Gas & Elec com........ 87 MacQuoid & Coady. U S Worsted 1st pfd. ...... 78 oe H. C. Spiller & Co. 
Am Gas & Elec pfd........ : 30 41 MacQuoid & Coady. Westchester Fire Ins. ...... 30 82 McClure, Jones & Reed. 
Am Gas & Elec com........ 85 86 M. Lachenbruch & Co. Western Cartridge. ...... ..270 300 Mark C. Steinberg & Co. 
Am Gas & Elec pfd. ....... 3914 40% Mz. Lachenbruch & Co. West Church Kerr com. .... 65 70 M. Lachenbruch & Co. 
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5. 
To Investment Bankers 
7 Financial advertisers often attribute their disappointments to every- 
ay thing else but the real reasons. These disappointments are due to 
No. lack of ideas, weak literature, wrong mediums or inefficient service. 
5. . . . . . 
3 There are many general advertising agencies whose business is so 
QO. . . ° 

large that they cannot give to small investment advertisers the 
we time or attention, nor have they the experience to properly prepare 
18, financial copy. 


This office, however, welcomes the account of the small man whose 
a; enterprise has merit and who requires special attention. We have 
had years of experience in successful financial advertising and 


va are therefore in a position to render efficient personal service. 
18. 
lo. The development of your business is our aim 


and we invite your inquiries for mutual profit 


5 Rudolph Guenther, Inc. 


Specialists in Financial Advertising 


25 Broad Street New York 


; Phone Broad 266 























THE CUT IN PORPHPRY COPPER DIVIDENDS. Chandler Motor Car Q June18 June 29 
oa ; : . Chicago Telephone. .......... Q June 28 Juae 29 
The directors of the leading porphyry copper companies Continental Can pfd. Q June 20 July 1 
—_ : sa08 " Continental Can com. Q June; uly 
met last week and reduced dividends on the stocks eifiiece ee meee” tnt ov Q June 1 June 20 
out of four. Chino Copper, which paid $1.50 in the pre- Great Northern Ore prop....... 7 om “ June 10 Jane 3 
. sg nternational Salt. .........seee6 une n 
vious quarter, reduced its dividend payment to $1 for the International Silver pfd.......... 1% O° geluaws July a 
three months’ period; Ray Consolidated Copper’s rate was ealiyeeingsen ite pid ie ee im G —_ B jay 1 
educed from $1 to 75c. per share, and the Nevada Con- Loose- Wiles _miscute 1st pfd..... 1% 9 June a7 a L 
: . Manhattan BIWAY. cocsccescese une lo u 
solidated Copper’s rate was fixed at 75c. also, in place of Onio Cities Gas pid > Se eee : 1i4 Q June 15 July ot 
-_ the nerd + ¢ Tt. P shes : Oklahoma Producing & Refining.. 12%c Q une li une 
the previous rate of $1. Utah Copper, which reduced its Sasesin Gaaaeanaes Waele $2 Q co & June 28 
dividend rate three months ago to $2.50 per share, was Pabst Brewing pfd.............0- 154 g June f use | 
_ . Pennsylvania Water & Power.... 1% une uly 
ontinued at the same rate. : Pierce-Arrow Motor pfd. ........ 2 Q June 14 July 1 
The reasons assigned for the reductions was the same in Seore, Se recent i? ¢ — = _ 
" - i ‘ Pe . B 9 S PIG... eee cees Th « 
4 each instance. Rising costs of production; the fixed price South West Penna Pipe Line..... $3 Q June . 4 B 
. aan : hs : . Standard Gas & Elec pfd......... 1% ay é une 
. cf 23%4c. per pound, which it is held is not sufficient to per- Standard Oil of Sentoske ndeey 3 ¢ Tune 15 hae 3 
d. mit of a profit large enough to keep up the dividend rates gal «pon mee eoaeraes 2% 2 ane EN 4 
) ® ® ew b wee cence seeoonpe cd “ « 
d nd at the same time assure tfie producers of sufficient Tobacco Products pfd........... 1% Q June 17 July 1 
. : : : J t F BSbs ot cameeesshes $1.50 Ss une u 
orking capital, and an expected increase in excess profits hag ma = Rwys pid........ is Q Tune 15 Suly 1 
d. taxes. Asa Z act the porphyry copper companies United Light & Rwys com........ 1 Q June 15 uly 
‘o ; : As a matter of fact P' iptedd PP 7 Ward (Montgomery) & Co pfd... 1% Q June 20 July 1 
ive been making profits much in excess of pre-war times  willys-Overland pfd ............ 1% Q June20 July 1 
| the main reason for the cuts is the fears that the addi- Rate Reduced. 
tional taxes which the lawmakers at Washington are pre- as wd Mining gazatccrttesscees $2 Q Junel0 June 29 
jf . educed from $250. 
paring will put the net returns back to somewhere near Tonopah-Belmont. .............-- 10c Q June 15 July 1 f 
. ° ° ° ° 2% 
earnings of 1913-14. Their big harvest time was in the Reduced from 12%c. 4 j 
as : . = Dividends Resumed. ; 
iod dating from the winter of 1914, when the big Euro- nities dae 0 tienen ae 9 Juse1S July 28 
a ° . anadla a “4 TF MiG. ccee 07" . -] 
ean demand started, and the spring of 1917, during which Extra Dividends 
ne excess profits taxes were not a factor and the copper Hercules Powder com ext........ 2 o* June 15 June 25 5 
es were at their best. New Jersey Zinc ext. ...... 0000. 4 ; June Fs Jane » ' 
Tidewate® Gil Ge. 2. cccececcvccs 2 ‘ une 15 une 
0. Dividend Passed. 
= Dividends Declared June 1st-7th. American Railways com....... se June, 1918, dividend passed. ! 
. ~ Last payment $1. December 15, 1917. i 
gr Period Sot Payable Twin City Rapid Transit com..... July, 1918, dividend passed. f 
meek Mining $2 Q June 8 June 28 Last payment 1 per cent., April 1, 1918. f 
r Car & Foundry pfd........ 1% Q June 13 July 1 Rate Increased. 
rican Chicle pfd............ 1% Q June20 July 1 ie Gor & 2 , .2 : / 
\merican Pub Service pfd....... 1% Q June 15 July 1 ag Po gp Ming eg June 18 July 1 J 
oleae ee _-: a 3 —_ 4 yA a Buffalo General Electric com.... 2 Q June 20 June 29 
ies e SEP Re ‘ Ju July ' sendin a 2 
rican Woolen aun. Fasaiden &Sis 14 Q June a — + 4 Ro y - Fao f 9Y, Ss July 
ere Sa Q June 2! July 15 pee oo ee edie x fern 
Top & Santa Fe pfd....... oi, Ss June 27 Aug. 1 Increase a from 2%. Ye 
ie ere ree 4 s May = July of Previous Announcements Revised and Completed. 
lo & Susq R R pfd. ........ 2 s June 15 une 2! - Silv t g 5 
- amet @ Arizona. es... 0... . $2 Q June 7 Junelt [ince Tron Works fd... 2" = @ ~ JunedS June 
: adian Genl Electric com..... rt Q —_ = quay og LaBelle Iron Works com. ....... 1 Q June 15 June 29 
tral ae saan Wheeetarena: as +9 Q peg 10 July i. LaBelle Iron Works com ext..... 2 % June 15 June 29 
€ otates Vi@C@CLTIC PIG....-ae "4% 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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Financial News Notes, Curb Market and Quotations 





NEWS, VIEWS AND REVIEWS. 

A. B. Leach & Co. have been awarded 
$500,000 Santa Barbara, Cal., 5 per cent. 
water works bonds, maturing serially 
from 1922 to 1957. A public offering of 
the bonds will be made in the near 
future. The same house has issued a 
June list of municipal and corporation 
bonds and short term issues. 

The National City Co., of New York 
City, has issued a June circular and 
list of U. S. Government Bonds, Terri- 
torial and Federal Land Bank Bonds, 
municipal bonds, and short term secur- 
ities that will yield all the way from 
2.20 per cent. to 8.14 per cent. 

During May states and municipalities 
negotiated sales of bonds aggregating 
$28,012,762, or about twice the amount 
issued in April. The total is $8,000,000 
in excess of the amount sold in April 
1917, and within $1,000,000 of the total 
in May, 1916. 

The Republic Railway & Light Co. 
reports gross earnings for April $463,- 
035, a gain of $94,909, or 25.78 per cent., 
and net income of $41,396 after operat- 
ing expenses, interest and dividends on 
subsidiaries’ stocks, a decrease of $6,- 
034. After preferred dividend allow- 
ances the balance was $15,439, against 
$21,478 one year ago. For 12 months 
the balance after dividends was $306,- 
017, a falling off of $144,842. 

For the five months ended May 31 the 
sales of Sears-Roebuck & Co. were 
$76,239,912, a gain of $1,333,893, or 1.78 
per cent. The rising costs of goods 
may reduce the net earnings below 
those of last year. 

The National City Bank’s monthly 
circular, in discussing the military pro- 
gram and industrial conditions, says: 
“It is important to understand that 
the industrial task comes before the 
financial task. The work must be done 
or the money does not need to be raised, 
and if the work is done there can be 
no doubt about the ability of the coun- 
try to settle with itself. If $20,000,000 
or $30,000,000 of work is done for the 
Government it is certain that work on 
private account will be largely eur- 
tailed, and this will mean that private 
incomes will be more largely at the 
disposal of the Government through 
taxation and loans.” 

On July 1 next the 7 per cent. pre- 
ferred stock dividend on the Western 
Maryland becomes cumulative at the 
full rate. Last year the earnings 
showed the dividend covered in full 
with about $4 per share for the second 
preferred. 

The Acme Tea Co. earned its first 
preferred stock dividend last year five 


times, the actual balance being 
equivalent to $35,51 per share, against 
$31.27 in 1917. The company earned 
$15.38 a share for the common. 

Carl H. Pforzheimer & Co. of 25 


street, New York, have ready 
for distribution their 16th edition of 
their Standard Oil booklet. 

The New York Petroleum Exchange 
has been formed by men interested in 
the oil industry, and a meeting to com- 
plete the organization will be held at 
the Waldorf-Astoria at 8 o’clock on 
the evening of June 12. 


Broad 


MARKET CONSIDERATIONS, 
The “Bache Review” of June 8 says: 
“As far as current events affect mar- 

ket quotations, which is not far basic- 
ally, except when happenings are of 
so weighty a character as to bear 
heavily upon foundations, the level of 
prices is superficially oppressed by a 
consideration that increased’ taxes 
must be faced and by attention to the 
possibilities on the Western front. 
There the Allies are giving a good ac- 
count of themselves and it is evident 
that the whole morale is being heart- 
ened and even enthused by the sturdy 
action of our splendid fresh American 
forces. 

“As to taxation, it will be an enor- 
mous relief to have the present barbed 
wire entanglement relegated to the 
scrap heap, and we hope for an 
equitable and just law to be worked 
out with the help of Washington. The 
technical condition of the market still 


controls and the price level, at a fav- 
orable opportunity will, we think, 
again advance conservatively.” 


PUBLIC UTILITY. 


MacQuoid & Coady, 14 Wall St., N. Y., City, 
Members of New York Stock Exchange. 


Bid. Asked. 
Amer Gas & Elec com......... 5 87 
Amer Gas & Elec pfd........... 39 41 
Amer Light & Tr com......... 188 190 
Amer Light & Tr pfd........... om 95 
Amer Power & Light com...... 38 42 
Amer Power & Light pfd....... 68 72 
Amer Water Works El Ist pfd.. 56 59 
City Gerviee COM, ccc ccccccsce 212 214 
TO OO 74% 75% 
Commonwealth Pr Ry Lt pfd... 45 47 
Pacific Gas & El com.......... 32% 34% 
Pacific Gas & El pfd.......... iv% 80% 


Republic Ry & Lt pfd.......... 58 60 


NOTES OF THE CURB MARKET. 


The Cosden & Co., refineries and oil 
wells, are being operated at capacity 
and it is reported that the directors 
are considering restoring the dividend 
to a cash basis. Dividends of 5 per 
ones. in stock are now being paid quar- 
erly 

The undertone in Houston Oil is very 
strong and the Baltimore group, which 
has been so prominent in the stock, is 
reported again at work. Big develop- 
—_— of the property is forecasted by 

em 

Glenrock Oil, after a long period of 
inaction, has been showing signs of 
strength, with rumors of various sorts 
of acquisition of the company, or, at 
least, a large stock interest, by Stan- 
dard Oil people. Other reports are that 
it is to be merged with one of the 
prominent Wyoming oil companies and 
that a number of new wells are ready 
to be saeneas , a ae production. 

Mother severe reaction 
when the dividend pa R. were an- 
nounced by the porphyry companies. 
The setback was as much as 7 points 
at one session. The other Curb coppers 
were active and irregular. 

Bid prices for some of the Standard 
Oil shares were lowered somewhat, but 
the selling was small. The action of 
the Tidewater Oil Co. in reducing the 
extra quarterly dividend from 3 to 
per cent., and the explanation by the 
directors that cash must be conserved 
for expected increases in taxes, was a 
factor in the more cautious tone of 
the market. The Tidewater Co., coup- 
led with its announcement, however, 
the pleasing information that the earn- 
ings in four months were sufficient to 
pay six months’ dividends. 

Aetna Explosives shares display a 
strong undertone for the most part and 
interests prominent in a big business 
enterprise in New York City were said 
to be among those who have been ac- 
cumulating the stock. 

The Island Oil & Transport Co. has 
had its new pipe line from the oil fields 
of Tuxpan, Mex., to the sea loading 
station, near Tuxpan, in operation since 
May 28 and 17,000 barrels of oil are 
being pumped daily through this pipe 
line. The line is 18% miles long and 
has a daily capacity of 30,000 barrels. 
Storage tanks are being erected and 
three $100,000 whaleback barges have 
been bought. The Atlantic Refining 
Co, has contracted to take 6,000,000 
barrels of oil from the Island Oil & 
Transport Co. during 1918. 

Progress on the Boston & Montana’s 
projected railroad is reported and its 
completion is anticpated in several 
months. 

The Federal Oil shares have been a 
little more active lately. Reports state 
that the company is earning $1,000 a 
day, or at the rate of about 46c. a 
share on the common stock. 

The aeroplane situation is improving 
rapidly and it is now said 19,000 Lib- 
erty motors will be delivered by Sept. 
1. The Wright-Martin and Curtiss 
shares were irregular, with a good un- 
dertone frequently shown. 


DRUEN WATCH 7% SERIAL NOTES. 

The D. Druen Sens & Co., an Ohio 
Corporation, has sold to Westheimer & 
Co., members of the New York Stock 
Exchange and the Cincinnati Stock Ex- 
change, $400,000 7 per cent. serial gold 
coupon notes dated June 1, 1918, and 
due serially $100,000 each yearly on 
June 1, beginning June 1, 1920. The 
urpose of the issue is to retire bank 
oans, provide funds to carry the in- 
creased cost of merchandise and sup- 
ply the urgent demand for military 
watches. Since the company’s incor- 
poration 18 years ago it has always 
paid regular dividends consecutively 
and also at times paid extra dividends. 
The company has over 1,200 agencies 
throughout the United States and in 
the last fiscal year the net earnings 
were more than three times the amount 
necessary to pay interest charges on 
the notes. Westheimer & Co. announce 
that the notes have all been sold. 


GUARANTY TRUST BRANCH IN 
TOURS, FRANCE. 

The Guaranty Trust Company, of New 
York, has arranged to open a branch 
office at Tours, France, for the con- 
venience of members of the American 
Expeditionary Force. No general bank- 
ing business will be transacted at the 
Tours office, which is to be established 
primarily as an additional office for 
wartime services. 


A VALUABLE AID. 

I received the copy of the special re- 
port blank that you have gotten up for 
the information of investors. I think 
you are doing a decided amount of good 
in providing this. F. E. MARKEL. 


A FORWARD LOOKING VIEW. 
Spencer Trask & Co., of 25 Broad St. 
N. Y. City, in their June 1 review ot 
market conditions, says that there wasa 
certain amount of justification in May 
for improvement in sentiment, though 
none for a big advance, and, therefore, 
once that the technical position of the 
market was recognized as weakened: 
that the spectre of increased taxes be- 
gan to assume embryonic shape, and the 
Germans showed plenty of power in the 
initial stages of their new drive, stocks 
broke sharply. They think the imme- 
diate future of the market has been 
made more uncertain now that Presi- 
dent Wilson has come out strong for 
the early passage of a new tax bil! 
Unpleasant as the continued advance in 
the cost of living and production, and 
now new taxes may be, the only goal 
toward which we should drive is that 
of winning the war, and any step lead- 
ing toward that goal is a step in the 

right direction. 

“Be that as it may, it is cause for con- 
gratulation that Secretary McAdoo has 
finally allowed an increase in rates 
which is even larger than any the rail- 
roads had previously asked. In fact, 
the whole trend of the Secretary’s atti- 
tude should go far to remove any un- 
easiness concerning the physical con- 
dition of the roads when government 
control ceases. The general bond mar- 
ket has shown conspicuous improve- 
ment ever since the Third Liberty Loan 
was placed, excepting that the new 
Loan itself and the several converted 
issues have had quite a fair sized de- 
cline. New issues of a municipal, public 
utility and industrial character have 
gone very well, and there is apparent- 
ly a considerable amount of investment 
money ready to be tapped. Consequent- 
ly, unless some extraordinarily bad 
news should come from Europe, we look 
forward to an active investment market 
for some little time to come.” 


LOW PRICE RAILROAD SHARES 

A special letter has been issued for 
free distribution on Southern Railway, 
common, Missouri Pacific, Kansas City 
Southern, common, and Rock Island, 
common, explaining how they may fare 
under unified Government operation, by 
M. C. Bouvier & Co., members New 
York Stock Exchange, 20 Broad St. 
New York City. 





ST. LOUIS QUOTATIONS. 

Mark C. Steinberg & Co., Boatmen’s Bank 
Bldg., St. Louis; Members _ ws 
Stock Exchange. 

Bid. Asked. 


Amer Bakery Co pfd. .......... 55 60 
Amer Bakery Co com......... 8 9 
Amer Stove Ce. ...ccccccccvces 118 128 
Central Coal & Coke Co pfd... 65 6914 
Central Coal & Coke Co com... 61 63 
Certain-teed Prod Corp Ist pfd. 88 89 
Certain-teed Prod Corp 2d pfd. 80 83 


Certain-teed Prod Corp com.... < 38 39 
Fulton Iron Works Co pfd..... 99 100 
Fulton Iron Works Co com..... 41 43 
Natl Bank of Commerce........ 112 113 
Natl Candy Co Ist pfd......... 100 102 
Natl Candy Co 2d pfd.......... 85 89 
Natl Candy Co com. ........... 40% 41 


Rice Stix Dry Gds Co ist pfd..109 D 
Rice Stix Dry Goods Co 2d pfd.. 97 97% 
Rice Stix Dry Goods Co com....190 230 


United Railways Co pfd........ 17% 18 

United’ Railways Co com...... 4 4% 

Wagner Electric Mfg Co....... 145 149 

Western Cartridge Co. ......... 27 300 
BONDS. 

City of St Louis 4s, 1928-31. 94 96 


East St L & Sub Co 58, 1932. . 92 95 
Kansas City Home Tel 5s, 1923. 85% 87 
St Louis & Sub Ry Gen 5s, a. 57 58ly 


St Louis Tran Co 5s, 1924... 48% 4914 
United Rwys Co 4s, ae 51% 51% 
Un Elec Lt & Pr Co Ist 5s, 1932. 90 93 





PHILADELPHIA QUOTATIONS. 

J. W. Sparks & Co., Members N. Y. Stock 
Exchange, 100 Broadway, N. Y. City. 
The closing bid and asked prices of stocks 

listed on the Philadelphia Stock Exchang: 


June 7 

Bid. Asked 
Pee 23 2614 
RE rene 71 74 
EE Ecc cocheeeetesess 126 30 
Cramp Shipbuilding ........... 72 76 
Electric Storage Battery....... 49% 50 
General Asphalt com........... 19% 20 
General Asphalt pfd........... 50 51 
Keystone Telephone com........ 8 9 
Keystone Telephone pfd........ 47 50 
Lake Superior Corporation...... 15% 157% 
Lehigh Navigation T C........ 65% 66 
i. | nea 84 85 
Philadelphia Electric Co....... 2454 2443 
Philadelphia Rapid Transit.... 25% 26 
Philadelphia Traction ......... 67 69 
. _ aasason 2 2% 
Tonopah Belmont ............. 3 3% 
PE “ROUEN. dcodcceoceeoss 38 39% 
United Gas Improvement....... 66% «87 





*Dividend declared. 
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N. ¥. STOCK EXCHANGE PRICES. 

The average of prices changed very 

lightly last week, a loss of about % 
f oint being indicated. The list 
f of a. P in the fore part of the week 

nd then fell away again, cancelling 
the gains. The trading decreased more 
than one-third. Friday’s prices: 


Alaska Gold Mining....... 1% 1% 1% 
Allis CRAMMOP: s.0ccsssceve 32% 32 32% 
Americam COM o.ccosecsces 45 44 444 
American Can pfd......... 9%, 9% Dlg 
American Car & Foundry.. 79 78% 79 

American Cotton Oil...... 39% 39% 3% 
American H. & L. ok 14 14% 
A merican H. & L ‘pfd. Fiaek tell 72% 69% 71% 
\merican Linseed. seeee ODMH 391 39% 
American Linseed pfd Pree 79% 79% T9% 
4merican Locomotive...... 62% 62% 62% 
American Smelting........ 74%, 73% T3% 
American Sugar ........+.. 108% 108% 108% 


American Sumatra ........1354%4 133% 134 
,merican Sumatra pfd.....100% 99% 100% 


American Tel. & Tel....... 9854 9854 98% 
American Tobacco ........ 158 154 154 
American Woolen ......... 55% 54% 54% 
American Woolen pfd...... 91% 944% 4% 
ANOOOMER. 660 os cescescsice 62% 6154 61% 
ACGMNEME, 55 355000 d00 08685 844% 8&4 84% 
Baldwin Locomotive........ 5% 85% 85 45 
Baltimore & Ohio.......... 555 5A% 55 
Raltimore & Ohio pfd...... 544 504% 34% 
Bareett Ai PEt anes mena 99% 99% 99% 
Bethlehem Steel .......... 81% 81% 81% 
Bethlehem Steel B......... 80% 79% 80% 
Bethlehem Steel 8 pfd..... 106 #105 105 
Brockiwe Te os eascte-cdcies 42 42 42 
Booth Fisheries............ 23 2% 23 
DIUsethh: 0 <uasp sd ebrcvrene 14% 14% 14% 
Butte & Superior.......... 21% 21% 21% 
California Packing ........ 40% 40 40 
California Petroleum ...... 19% 19% 19% 
California Petroleum pfd.. 62 621 62 
Central Leather ........... 64% 64 64% 
Central Leather pfd........ 104% 104% 101% 
Certain Teed ....cccccscoe OO 388 38 
Chandler Motor ........... 84% 84 Ri, 
Chesapeake & Ohio......... 46 55% 55% 
Chicago G. W. pfd........ 23% 23% 23% 
C. BBB, Bee cccnccndc 43 42% 42% 
Chine Gee Geeeiicvcessc. 37% 36% 36% 
Colorado Fuel & I........ 47 464%, 46% 
Colorado Gas & Elec....... 32% 32% 324 
Continental Can .........- 71% 71 71 
Corn Products .......0.0+ 40 39% 40 
Corn Pro¢ucts pfd.......- 99% 99% 99% 
Crucible Steel ............ 61% 60% 61_ 
Cuba Cane Sugar.......... 30% 30% 30% 
Distillers Securities ...... 57% 46% 51% 
Brie. ..ccdedsne ses otbieneene 15% 15% 15% 
Erie Est pfd............... 82% 31% 31% 
yaston Williams .......... 32% 31% 31% 
General Electric .........- 142 142 142 
teneral Motor Co.......... 126 121% 12514 
General Motor Co. pfd..... 825% 82% 82% 
Granby Mining ........... 74% TAK TK 
Great Northern pfd. ...... R914 SAI, RIA 
Great North. Ore Subs..... 32% 31% 31% 
Illinois Central .......+++- MIR 96% NG 
{International Agriculture .. 18 174%, 17% 
Int AGFE PPi.ccsccccesese 56%, «56 56 
ins GEE cic ccoscnteess 48% 48 48% 
inte See ccs cade es nane s 8% 8 81K 
Inter Gol PP... sen cssos 40 39% 39% 
Int BGP BRR o6cs vececcves 281% 7% 28% 
Int BE MAP PR. cccccccce 103% 101% 102% 
Int Paper ............--- 39% 35% 35% 
Ent TE cco cs ote eesee 28 27% 27% 
Jewel FOR PP. cccesscccces 92%, 92 92 
KenGeQnt ioc. sicceceuewns 31% 31% 31% 
Kreee GOP. Wisc ass caecvens 103 103) =—:108 
EMOe GRD cou cus cesoases 841%, 81% 84% 
Leias Te a<cacscsviscscs Se oe 5914 
Lee Mat: Bitec cs cecewvsces 17 17 17 
CS eS eee re 99% 991%, 99% 
Max TR Gs .scccwsssseaes 28% 261%, 26% 
Mat TS Wik ccennessaces 54% 54 54y 
Max FE BD WP cccveescvcvies 19% 19% 19% 
Mex POGGGE ccc cvcccesvese 92% 92 92% 
Migthe GOO icéciwwccvevns 27% 2% 2% 
MiGVARS GRE 5.00 ccadscvices 49 47% 48 
Mo, BAM © Gisdiinccsies300 5g 5% 5% 
Mé FE is. wecaagvewaed 2354 22% 23% 
Nat BA 660565033 00000% 90 58 58 
Nee Gots, baie sk-ve 19% 19% 19% 
NY Gs dx ccinnarncense 72 71% 71% 
a fae 8 § 8 ae 414% 40% 414% 
Nort B WR: 6 cssesedecees 103 «102% 102% 
OR oe 86 R6 86 
Ohio CUBS Gas ssivvceeecs 37% 37 37% 
Ontagie Te is cacseusdéevve 114% 11 11 
Penk WE Wiis nasecaeds oun 43% 438% 43% 
Peoples ©. Go ccaccicsces 44 44 44 
Picres. BOG 6.6446 0iaeae 39 38 38 
Pitta We. ccs den icasace en 49 48% 49 
Pitts 9 V pr....css00 71 70% 71 
¥ Ge Ween ccamescas 23144 23 23 
MN stars haeedtna nes 8854 871%, 87% 
] BO Bs kccvcedeses 84 82% 83% 
Sek Ge ase ecqdeaees 8 7 
Seah Bi Ee Wes vex cdichons 20%, 20 20% 
SOUCM PGND sccsccsssaes 83 83 83 
re er 24%, 24 2 
IGG cb Kae baa aepes 45% 41% 44% 
erior Steel ........... 39% 39%) 39% 
AONE each; innedkned 147 146% 147 
ere 62 60% 61% 
Ot TR oo ee naeckeenen 120% 129 120% 
{ i Sener 121% 120% 121 
SO a HOH% HR AHF 
ee SP re 98% 97% 97% 
S: Gawd sseceacens 119 #110 110 
D GN iss ccacesiaoe 78% 7! TR% 
S TY o.0ae do occbw ed 48% 48 48% 
kt aera 41% 41% 41% 
a rrr 901%, 90 
Ce. saneceshsess 41% 41% 41% 
\ 'son & Co bxactadtnaomed 58% 56 


PUBLIC UTILITY SECURITIES, 


H. F. McConnell & Co., 25 Pine St., N. Y. 
City. Members N. Y. Stock Exchange. 
Bid. Asked. 
Amer Light & Trac com....... ae 194 
Amer Light & Trac pfd........ 94 96 
Adirondack Elec Power com... 20 22 
Adirondack Elec Power pfd.... 72 75 


*Amer Gas & Elec com........ 84 7 
*“Amer Gas & Elec pfd......... 3914 41 
American Power & Light com.. ¢ 42 
Amer Power & Light pfd...... 68 7: 
Amer Public Utilities com.... .. 25 
Amer Public Utilities pfd...... — 50 
Amer Waterworks Elec........ 4%, 6 
Am W W &@ E participating pfd 18 14 
American W W & E Ist pfd.. 56 59 
Carolina Power & Light com... 25 29 
Carolina Power & Light pfd... 86 91 
Cities Service com............ 212 214 
CHOON BOPTIOS BEG. cn. cccsccses 75 76 
Colorado Power com.......... 24 26 
Colorado Power pfd............ 95 100 
Commonwealth Pr, Ry & Lt com 20 23 


Commonwealth Pr, Ry & Lt pfd 46 48 
Electric Bond & Share pfd.... 90 93 


Federal Light & Trac com...... 6 10 
Federal Light & Trac pfd....... 30 40 
Northern Ohio Elec com...... ‘6% 25 
Northern Ohio Elec pfd....... a 65 
Northern Ont Lt & Pow com.. 11 15 
Northern Ont Lt & Pow pfd... 53 56 
Northern States Power com.... 43 46 
Northern States Power pfd..... 4 86 
Pacific Gas & Elec com........ 34 36 
Pacific Gas & Elec pfd......... 7 81 
Republic Ry & Light Co com... 19 21 
Republic Ry & Light Co pfd.... 58 
Southern California Edison com 79 81 
Southern California Edison pfd 96 99 
*Standard Gas & Elec com.... 4 6 
*Standard Gas & Elec pfd...... 23% 2ex 
Tennessee Ry, Lt & Pow com.. 3 3% 
Tennessee Ry, Lt & Pow pfd.. 13 16 
United Light & Rys com....... 30 32 
United Light & Rys Ist pfd.... 64 66 
Western Power com........... 12 13 
Western Power pfd............ 48 51 





*Par value $50. 





FOREIGN GOVERNMENT BOND. 
Cc. F. Childs & Co., 120 Broadway, N. Y. City. 
Bid. Asked. 


Amer For Sece Se. .......cceese 9% MT% 
AMES PROGR GBs oi ccccaccccces 91% $=+(*g91% 
pO EY, aaa ee eee 914%, 97% 


Argentine Int Listed 1909 5s... 814%, 8&2 
Argentine Int Unlisted 1909 5s. 80 82 


Bord Lyons & Mars 6s. ........ RR, g9 
CE TG. 6b s0e05:3-6é.000008 9614 96% 
CRED. BG. nds bine ss ctaccccess SE 965g 
Cee EMO GB, occ cccceccsces 92% 92% 
0 Raye rererr ts 7 91% MWe 
ae ere 9154 92 
Canadian = _ Perr reer ere 91 92% 
GE GUI ni dnc sce neccs sews 904, 90% 
Chinese Hke Rwys (1911) 5s... 62 65 
CS UE waco cab de cede ue 88 91 
CuUee BC AGM GE... cc cccivccces 87 91 
Cuban Ext Accum S F 5Bs...... 2 93 
CS FE bbs cosccceness 80% 82% 
French Sec Convt Ns ooh oo ae NXg PRY, 
ke rrr $138 148 
Great Brit pe Ireland Sec 5s. 9954 99%, 


Great Brit & Ireland Sec Bigs... NB 971% 
Great Brit & Ireland Sec 5t4s.. 94% 941%, 
Great B & Ire Sec Convt 5\%s... 99% 99% 


Japanese Sterling Ist 4%s....... 82%, 8414 
Japanese Sterling 2d 4%s...... 83% &6 
Japanese Sterling 1905 4s....... 72% 
POG | 5 osc ct icicc esas 4 97 
Paras Maternal Ge. ... 2... cccees 4 8414, 
Russian 6%s. ip b6n03.00+ 06s Ok oeS 36 42 
Pn  , sncctcsanemedn $86 91 
BeeenOn TREE DIGG. 2c ccc cccessed ae 40 
ES res earararra eer 101% ae 





U, 8S. GOVERNMENT BONDS. 
C. F. Childs & Co., 120 Broadway, N. Y. City. 
Bid. Asked. 


CT in de patsk nebaneede ese oos N84 99 
ASC er Terr ree ree 9914 99% 
ET iabtenies hkk on on Oi Kee 6 aie 106 107 
CG 660066 bobs beac ceyp ana 97%, 98% 
ES, he cidaik Ob Seven ckeke R4 87 
TE nary et 84 87 
CS bo 5.6:0060640 664 680% 99.60 99.90 
eer er 94.10 94.50 
i EE 2s gb.g.d.6.0 0505 's600.0n 94.10 94.40 
IIE "cigs si6s.cdeed 6 00t 00s 96.50 06.70 
Philippine "4s Detar be baichece oud oe 93 
EE Se as bk cae k ews nose bi 92 
Py SE Liven cceseesecces vs 92 
Dist of Columbia 3.65s.......... ée 100 








CHAIN STORE SECURITIES, 


Merrill, Lynch & Co., Members N. Y. Stock 
Exchange, 7 Wall St., N. Y. City. 


Bid. Asked. 
Atl & Pacific Tea Co pfd....... 96 105 
SOOO MOOS TOR. 6 icccscestcs -. 20 21 
PON GOED. ais sic ceeciadedas 82 85 
I BGs oe scsatadseneae 100 104% 
ee GS ov acscccctccdcus 50 55 
ee nc cco cccs beens 90 108 
re 16 22 
Tee 80 $0 
Co ee eT eee ee 112 113 
TE. BS kd cdceiccvccccs 115% 120 
Edmunds & Jones com......... 14 17 
Edmunds & Jones pfd. ........ 80 90 
SGN: GOOD. 65 008 ovnciee a9.55 6b aN 20 30 
MT 4 bbckso2.cededwawsS a 82 90 





STANDARD OIL ISSUES, 
Carl H. Pforzheimer & oe 25 Broad St., 
- Cit 


N. 
Bid. Asked. 
Anglo-American Oil Co, Ltd.... 11 11 


Atlantic Refining Co. ..... -.--900 915 
Borne-Scrymser Co, ........... 440 465 
Buckeye Pipe Line. ........... 90 94 
Chesebrough Mfg Co Cons...... 300 320 
CE, MEE OD, cccccrcvesd ee 40 
Continental Ol] Co. ....ssccceccs 425 450 
Crescent Pipe Line Co......... 33 37 
Cumberland Pipe Line Co...... 135 150 
Eureka Pipe Line Co.......... 200 210 
Galena-Signal Oil Co pfd..... 120 125 
Galena-Signal Oil Co com..... 125 130 
Illinois Pipe Line Co........... 167 172 
Indiana Pipe Line Co.......... 94 98 
International Petrol Co, Ltd... 12% 13% 
National Transit Co. .......... 12 13 
New York Transit Co.......... 200 210 
Northern Pipe Line Co......... 108 113 
. £ 2 Sa ee rrr. 324 328 
Penn-mex Fuel Co. ....cccccss 30 35 
oo BO Be Ree ree 9% 10% 
Pierce Oil Corp Conv 6s 1924.. 74 77 
Prairie Ol] & Ges CO... ..cccc 500 510 
Prairie Pipe Line Ce......sc.s-» 262 267 
Solar Befiping Co. ....-sccves 295 805 
Southern Pipe Line Co......... 183 188 
t,o 2 eas 270 275 
South West Penna Pipe Lines.. 92 95 


Standard Oil Co of California. .212 217 
Standard Oil Co of Indiana... .615 625 
Standard Oil Co of Kansas......450 470 
Standard Oil Co of Kentucky. .320 330 
Standard Oil Co of Nebraska... .460 480 
Standard Oil Co of New Jersey .535 540 
Standard Oil Co of New York..270 274 


Standard Oil Co of Ohio....... 395 405 
. hac Rk aa 90 95 
Union Tank Line Co........... 6 99 
WE EE, ain 5 9 <c:0-wia cake 335 340 
Washinetam Of] Co. ....c.cccek 27 32 


MISCELLANEOUS OIL COMPANIES, 
Bid. Asked, 
6% 7 





i ere eae 
Elk Basin Petroleum Co........ 6 6% 
Houston Oil Co com........... 63 64 
Imperial Oil Co, Ltd........... 265 5 
Magnolia Petroleum Co........ 240 250 
hE: 8 eee 25%, 255% 
Midwest Refining Co........... 108 110 
| eee 62 
Sapulpa Refining Co. .......... 8% 9% 
N. Y¥. CURB. 
Friday's Quotations: 
High Low., Close. 

Agtee TO... 2065 -cs ess UB 13% 13% 
Er 1% 1% 
Re. eS Ae eee 17™\4 174 17% 

Canada Cop .....i..sece 1% 1% 1% 
Calumet & Jer.......... 14 1% 1% 
Chevrolet Mot ......... 127 123 127 
Cestem Oe... .ccévéene 7 6% 7 
Curtios AGTO 2... 200.000 3514, 34% 34% 


Elk Basin 


Gieneoek Gil... .. cc ccee 8% 3% 2% 
 —" S ae 68% 63 68% 
cs 55 shee ene eee 4% 4% AR, 
ee sid secdtegeme 134% 13% 13% 
Jerome Verde .......... 9-16 9-16 9-16 
Keystone Tire ......... 18% 184 18% 
fee Wy 7-16 
Merritt Oil ...... .see-- 265% 254% 26% 
Met Petrol ..... eT a 1 1 
a arr 110 108 108 
Rar R34 ahi 
Oklahoma Ref. .......... 7% 
Republic Mot ......... 3h% 20% Brey 
aS re 12% 12% 121, 
a eee 14% 14% 14% 
Sebes. Dare. ... 2.000% 16% 16 16% 
Cs NE eh ks one Seb 2814 26% 27%, 
Un. Steamship ......... 6% 65% 6% 
a. rr 4 3% 4 
Wright-Martin ......... 10 9% 9% 
BONDS. 
Am. T. & T. 6s, '19..... 90% 99% 99% 


Bethlehem Steel 5s..... 98% RTA 98% 
Canadian Gov. 5s. new... 96% 96% 9% 
General Electric 6s, ’20..100% 100% 100% 
Pea. F. Tay Ge Wis. wes 1915g 101% 101% 
Pr. & G, Te, “Be. ..s.ci.se 101% 
Russian Gov. 6'4s....... 38 37 37 





INDUSTRIAL STOCKS, 
Morton Lachenbruch & Co., 120 Broadway, 


New York City. 
Bid. Asked. 
65 TH 


ee: ere 

EEE  ococcscasaeadeun 105 120 
Burroughs Adding ............ 242 248 
By-Products Coke. ......cccsses 119 123 
i Be .  Pererrrrrr errr 8 RI, 
Curtiss Aeroplane pfd......... 60 70 
Otto Eisenlohr com............ <a 43 
Otto BEisenlohr pfd....... cee» 92 98 
a!) eee -- 338% 35 
» Ul err moe 54 58 
Gillette Safety Razor........... 90% 91% 
I NE TO. 6k . 6c cankbickaak 20 21 
oe | RRR Solr R23 R5 
A B Kirschbaum com. .......... 34 

A B Kirschbaum pfd.......... 89 92 
Lehigh Valley Coal Sales...... 79 83 
Lille LOCOMOtIVe 6 occ cccoscess 45 47 
fanhattean Electric .......se.:. 48 50 
Maenolia Petroleum. ........... 240 250 
Pee Come B CB. ices ccc scces 28 30 
Mich Limestone & Chem pfd....19% 21 
Republic Motor Truck.......... 40 42 
cl UE OO eee 94 96 
Westinghouse, Church Kerr.... 65 70 
Wright Martin pfd............. 55 65 
U S Finishing com............ 44 48 


; 
; 
; 
: 
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DIVIDENDS. 





AMERICAN CAR AND FOUNDRY CO. 
New York, June 3, 1918. 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 77 
A dividend of one and three-quarters per 
cent. (1%%) on the Preferred Stock of this 
Company has this day been declared, pay- 
able Monday, July 1, 1918, to stockholders 
of record at the close of business Thursday, 
13, 1918. . 
ee will be maid ~ 3 the Guaranty 
company of New York. 
— ee S. S. DeLANO, Treasurer. 
H. C. 


WICK, Secretary. 
AMERICAN CAR 





AND FOUNDRY CO. 
New York, June 3, 1918. 
COMMON CAPITAL STOCK 
DIVIDEND NO. 63 
A quarterly dividend of two per cent. 
(2%) on the Common Stock of this Com- 
sanv has this day been declared, payable 
Monday, July 1, 1918, to stockholders of 
record at the close of business Thursday, 
ne 13, 1918. 
““Ehechs will be mailed by the Guaranty 
‘company of New York. 
a S. S. DeLANO, Treasurer. 
H. C. WICK, Secretary. 


MERICAN SNUFF COMPANY 
. Memphis, Lig 5, e. . 
Jividends of 144% on the eferred and 
o ae “the Common Stock of AMERICAN 
SNUFF COMPANY were to-day declared, 
payable July 1, 1918, to stockholders of 
record at the close of business June 15, 
1918. Checks will J -—_-. aide 
will remain " 
er reece E. FINCH, Treasurer. 








AMERICAN WOOLEN COMPANY 
(Massachusetts Corporation) 
QUARTERLY DIVIDENDS 

Noti is hereby given that the regular 
pe — & dividends of One Dollar and Sev- 
enty-five Cents (31.75) per share on the Pre- 
ferred Stock and One Dollar and Twenty- 
five Cents ($1.25) per share on the Common 
Stock ‘of this Company will be paid on 
July 15, 1918, to stockholders of record 

re 14, 1918. 
ey ee beoks will be closed at the close 
of business June 14, 1918 and will be re- 
opened at the opening of business June 27, 


— WM. H. DWELLY, Treasurer. 
Beston, Mass., June 3, 1918. 


Canadian Car & Foundry 
Company, Limited 


Montreal 
June 1st, 1918. 

Notice is hereby given that a dividend of 
Three and One-half Per Cent. upon the ac- 
crued dividends on the preference stock of 
the Company has been declared, payable 
on July 15th, 1918, to shareholders of record 
at the close of business June 15th, 1918. 
The transfer books of the Company will not 
be closed. 

Shareholders will confer a faver upon the 
management by advising the Royal Trust 
Company, Montreal, Transfer Agents for, 
thie stock, of any change in address. 

By order of the Board. 

F. A. SEELTON, 
Vice-President and Treasurer. 


CENTRAL STATES ELECTRIC 
CORPORATION 
PREFERRED DIVIDEND NO. 24 

June 4th, 1918. 

The Board of Directors has today declared 
the twenty-fourth quarterly dividend of one 
and three-quarters per cent. (1%%) on the 
Preferred stock of Central States Electric 
Corporation, pavable July 1st, 1918, to pre- 
ferred stockholders cf record at the close 
of business on June 10th, 1918. Checks will 


be mailed. 
E. W. FREEMAN, Treasurer. 
COMPUTING-TABULATING-RECORDING 
COMPANY 











50 Broad Street, New York, N. Y. 

The Board of Directors of this Company 
has today declared a regular quarterly divi- 
dend of one per cent., payuble July 10, 1918, 
to stockholders of reevrd at the close of 
business on June 25, 1918. Transfer books 
will not be closed. 

J. S. OGSBURY, Treasurer. 
Mav 28, 1918. 


SPRINGFIELD RY. & LIGHT CO. 
PREFERRED STOCK DIVIDEND NO. 14 
New York, June 5, 1918. 
The Board of Directors has this day de- 
clared_ the Fourteenth Consecutive Quar- 
terly Dividend of One and Three-quarters 
Per Cent. on the Preferred Stock of the 
Springfield Railway & Light Company, pay- 
able en July 1, 1918, to the Preferred Stock- 
helders of record as of the close of business 
June 15, 1918. Checks will be mailed. Books 
for the transfer of the Preferred Stock of 
the Company will not be closed. 
J. DUNHILL, Treasurer. 





DIVIDENDS. 





KELLY-SPRINGFIELD TIRE CO. 

A quarterly dividend of one dollar and 
fifty cents ($1.50) per share on the Six 
Per Cent. Preferred Stcck of this Company 
has been declared, payable July 1, 1918, to 
stockholders of record at the close of busi- 
ness June 15, 1918. 

F. A. SEAMAN, Secretary. 

New York, June 4, 1918. 


E. I. du PONT de NEMOURS & CO. 

Wilmington, Del., May 29th, 1918. 
The Board of Directors has this day de- 
tlared a dividend of 444% on the Common 
Stock of this Company, payable June 15th, 
1918, to stockholders of record at close of 
business on May 31st, 1918; also, dividend 
of 144% on the Debenture Stock of this Com- 
pany, payable July 25th,. 1918, to stock- 
holders of record at close of business on 

July 10th, 1918. 
ALEXIS I. du PONT, Secretary. 


UNITED LIGHT AND 
RAILWAYS COMPANY 


Chicago 








Davenport Grand Rapids 
Preferred Stock Dividend No. 31 


Common Stock Dividend No. 14 


The Board of Directors have declared a 
dividend of one and one-half (11%4%) per 
cent. on the First Preferred Stock, aso 
dividend of one (1%) per cent. on the Com- 
mon Stock, payable out of the surplus earn- 
ings, on July 1, 1918, to stockholders of 
record at the close of business, noon, June 
15, 1918. 

First Preferred and Common Stock, trans- 
fer books will reopen for transfer of. stock 
certificates at the opening of business June 
17, 1918. L. H. HEINKE, Secretary. 

June 4, 1918. 


INTERNATIONAL SALT COMPANY 
2 Rector Street 

The regular quarterly dividend of ONE 
and ONE-HALF PER CENT. has been. de- 
clared on the capital stock of this Company, 
payable June 29th, 1918, to stockholders of 
record at the close of business on June 15th, 
1918. The stock transfer books of the Com- 
pany will not be closed. 

WILLIAM H. BARNARD, Treasurer. 








Informative Financial 
Literature. 


_The Financial World will call atten- 
tion in this column, weekly, to such 
current financial literature which it 
considers will instruct investors in the 
maxims of sound investing or which 
describes securities that merit their at- 
tention. Investors should not hesitate 
to write for this literature, for a men- 
tion of The Financial World to the 
issuing houses will immediately receive 
gremen attention. By adding con- 
Stantly to their knowledge, investors 
will succeed in attaining the maximum 
of safety and productivity in the in- 
vestment of their capital. 


THE FINANCIAL WORLD. 
Louis Guenther, 

















2Farm Mortgages 


6 HELP WIN THE WA&« 


avery dollar invested in our Farm Mortgayes 
and Iteal Estate lsonds is not only saiely ang 
proiitabiy invested, but is almost directly a he; 
in winning the war. Send tor pampilet *-|" 
and ofierings. Denominations $100 and w 


E. J. LANDER & CO., Grand Forks, North Dakota 
Capital and Surplus $500,000 
























STRANAHAN & CO. 


INVESTMENT SECURITIES 
307 Turks Head Bldg., Providence 
Worcester Augusta Boston 
Send for our list of high-grade offerings. 


The Financial World 
BINDERS 


Preserve Your a ne Worlds in Cloth 
inders 

We can furnish these binders, with name of 

The Financial World printed in Gold on 

cover, for $1.00, carriage prepaid. Address 

THE FINANCIAL WORLD, 29 Broadway, 

New York. 


A Complete Printing Service 


including a department for the 
reparation of copy and type 
yeut is available for your 
booklet work at 


The Nation Press, Inc. 


20 Vesey Street Phone: Barelay 4200 














CLASSIFIED DEPARTMENT 


What do you need? 
A position? 

An employee? 
Want to buy? 
Anything to sell? 


IT COSTS 3 CENTS A WORD 
(MINIMUM CHARGE 25 CENTS) 
To make your wants known 
A classified advertisement in 
The Financial World is carried 
to the largest list of subscribers 
of any financial publication in 
the United States. 


OUR CIRCULATION IS AMONG 
BANKERS, BROKERS AND 
INVESTORS 


Cash, Check or Stamps should 
accompany erder 





No advertisement of securities accepted 
in this column. 

















WANTED 


Reward Liberal 





The Financial World 


| 
| sions were $26.25. 
| He says: 








MEN AND WOMEN 


in every city and town in the United States who will 
act as subscription representatives for 


The Financial World 
It isn’t necessary that you have selling experience, 
but you must have ability to present your proposi- 
tion clearly and to the point. 
If you believe you measure up to these simple requirements 


and are sincerely earnest in giving all or part of your time 
to a business in which your duties will be pleasant, the 


and at the same time increase your business and financial 
knowledge, write today for particulars. 


Address: CIRCULATION MANAGER. 


P. S— Here is the record of a new representative: 
On April 19th we received the first subscripticn. 
April 29th (just nine werking days) we sold fifteen subscriptions. 


From May 1st to and including May 9th (eight werking days) he sold seventeen 
subscriptions, for which he received £29.75. 

; “While Iam quite satisfied with the commission earned, I am confident 
that I will double my earnings within the next month.” 


and Permanent 


29 Broadway, New York City 


From that date to and including 
His commis- 








When writing advertisers, tell them you are a subscriber to The Financial World. 








